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Auditors’ report
To : The Shareholders of Abu Dhabi Islamic Bank - Egypt “S.A.E.”
Report on the separate financial statements

We have audited the accompanying separate financial statements of Abu Dhabi Islamic Bank - Egypt
“S.A.B” (the “bank™) which comprise the separate financial position as at 31 December 2025 and the
related separate statements of income, comprehensive income, cash flows and changes in equity for the
financial year then ended, and a summary of significant accounting policies and other notes.

Management’s responsibility for the separate financial statements

These financial statements are the responsibility of the Bank’s management. Management is
responsible for the preparation and fair presentation of these separate financial statements in accordance
with the rules of preparation and presentation of the bank’s financial statement, basis of recognition
and measurement issued by the Central Bank of Egypt on 16 December 2008 as amended by the
regulation issued on 26 February 2019 and in light of the prevailing Egyptian laws and regulations.
Management’s responsibility includes designing, implementing, and maintaining internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error. Management’s responsibility also includes selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these separate financial statements based on our audit.
We conducted our audit in accordance with Egyptian Standards on Auditing and in light of the
prevailing Egyptian laws. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance whether the separate financial statements are free
from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the separate financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
bank’s preparation and fair presentation of the separate financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the bank’s internal control. An andit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by management, as
well as the overall presentation of the separate financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these separate financial statements.
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Opinion

In our opinion, the separate financial statements referred to above present fairly, in all material respects,
the separate financial position of Bank as at 31 December 2025, and its separate financial performance
and its separate cash flows for the financial year then ended in accordance with rules of preparation and
presentation of the bank’s financial statements, basis of recognition and measurement issued by the
Central Bank of Egypt Board of Directors on 16 December 2008 as amended by the regulation issued
on 26 February 2019 and in light of the related Egyptian laws and regulations.

Report on other legal and regulatory requirements

We did not note material contravention, during the financiat year ended 31 December 2025, of the
provisions of Central Bank of Egypt and the banking sector law no 194 of 2020 in the light of our audit
of the separate financial statements.

The bank maintains proper financial records, which includes all that is required by the law and by the
statutes of the bank, and the separate financial statements are in agreement therewith.

The financial information included in the Board of Directors’ report that is prepared in accordance with

law No. 159 of 1981 its executive regulations, is in agreement with the Bank’s accounting records,
within the limits-that such/in \ffltion recorded therein.
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT — S.A.E

Separate statement of financial position — as of 31 December 2025

Note 31 December2023 31 December 2024

No EGP (in thowsands) EGP {imnshousands)
Assers
Cash and due from Cemral Bank 16 19.086.556 13.511529
Due from banks 17 57.425.430 98,109.464
Financing and faciliies to banks (afier dedurting expecied credit losses) 16 4,802.478 2,030,727
Financing and facilities ro customers (after deducting expecred credit losses) 19 147.476085 96,107.009
Pre-Promised forward exchange conmracs 27 13,981 25402
Fimancial investments
- Financial invesiments ax FVOC] 120 22619066 2926877
- Finandial investmems at amonized cost 2/ 80.350.465 39.040.223
[ s in subsidiaries and associaes (ner) 21 8068.193 661,193
Intangible assers (net of accumulared amomization) - 22657 17.051
Other assers 23 10.288.959 5.216.751
Fixed assers (net of accumulated depreciation) 24 12649 693434
Deferred tax assets M 343,148 199.994
Total assats 344,149,678 258,840,744
Habilities and equity
Due to banks 25 5.921.757 14,837.337
Customers” deposits 26 278.093.184 200.282.503
Pre-Promisad forward exchange comrans 27 140,852 14710
Subordinared Financing 28 8.714.146 9.246.856
Other liabilivies 29 11,202,551 7568548
Currert income fax habiliy 4.181.307 2611984
Other provisions 30 1792957 1536487
Defined benefits cbliganons 453,161 362,454
Toual fiabilities 310,499,955 236467879
Equity
Issued & Paid up Capmal 32 12.000.000 6.000.000
Reserves 33 1533741 1.039.545
Difleserice berween face value and presen value for non-imeerest subordinated financring 19323 24950
Rexained earmings 34 20.092.969 15.308.270
Total equity 33,649,723 22,372,865
Toual Kabilisies and equity 344,149,678 258,840,744

Independent auditor's report “attached”

The accompanying notes from (1) to {4@) are integral part of these financial statements and are to be read together.
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Financial Controller sbq | CEQ and Managing Director
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Cairo on 5 February 2026
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Separate Income Statement for the year ended 31 December 2025

Note  31December2025  31December 2024
No EGP (inthousands) EGP (inthousands)

Income from Murabaha, Musharaka, Mudaraba and sther similar income 48,480,843 36,363,609
Cost of deposits and similar costs (28,786,885) (21,382.939)
Net Revenues from funds 7 19,693,954 14,980,670
Fees and commissions income 3542631 2550938
Fees and commissions expenses (827.736) (695.288)
Net fees and commission income 8 2,714,895 1,835,650
Dividends Income 9 5774 4247
Nettwrading income 10 524,192 672600
Administrative expenses 11 (3.211.113) (2402,282)
Other operating expenses 12 (1,203,789} (944.933)
Expected credit losses 13 (1485.262) (2,114,685)
Gain From financial investments 3/20 - 2488
profit for the year before tax 17,038,651 12,093,755
Income tax expense ] (4814.734) {3.226,736)
Net profit for the year 12223317 8827019
Basic eaming per share in net profit for the year (EGP) 15 11.25 14.05

The accompanying notes from (1) to (40) are integral part of these financial statements and are to be read together,
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT — S.A.E

Separate statement of comprehensive income

for the year ended 31 December 2025

31December 2025 31 December 2024
EGP (i thousands) EGP {in thonsands)
Net profit for the year 12223517 8827019

ftems that are not reclassified to the profit and losses:

Change in fair value reserve of equity instruments at fair value through other

3273 99,418
comprehensive income
Deferred tax related o items that are not reclassified to the profiz or loss (736} (22.369)
Items that are reclassified to profits and losses:
Change in fair value reserve of debtinstruments at fair value through other

5429 34028
comprehensive income
Expected credit loss for fair value of debt Insruments measured at fair value through

1578 5518
other comprehensive income
Deffered tax related to items that are reclassified to the profits and fosses (12215 {9.553)
Total other comprehensive income for the year, net of tax 456,150 107,042
Total comprehensive income for the year , net of tax 12,270,107 8,934,061

The accornpanying notes from (1) to (40) are integral part of these financial statements and are 1o be read together.
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.AE

Separate statement of cash flows

For the year ended 31 December 2025

Note ¥ December 2025 31 Decembes 2024
No. EGP (in thousands) EGP (im thousands)
Cash flows from operaring sctivities
profit for the year before cax TTBBES1 14053,75%
Adjusrments to meoncile profits with cash Aows f peraling activith
Depraciation and Amortizarion of fixed and intangible assees 162975 124506
Charge impairmer loss of financing and facilities  cuseomers 13 1,439902 2196825
Charge impairment loss of finandngand facilities to banks 13 4,897 298t
Collections of loans previously off 19 44543 46547
Charge othar provisiohs 3 276319 624828
Provisions no longer required odher than financing provision 30 (1.843) (342772
Provisions used other than financing provision 3 {2412} (18,793)
Borwds"prammiuim /di amar (750441} (1:151,808)
Foreign 1 kiff of financing pi in Formign currancies 19 {194813) M52
Foreign oy val duffy of prorvisines tn forstgn cur wrher than Anancing previsions 30 (15,194) 205,909
Foreign currency revaluation of dus from banks provisions 17 (1,4686) 8370
Forelgn currsncy wal diff { financisl ar FVOC! in forwign currenciss 20410 (194,121}
Foreign cutrency valuation differences for financial instruments balances In foreign curmencies acAC 583,219 (2,191,967}
Foreign currency valuation differences of financial insrument ac AC's pravisions {5,407} 46971
Foreign cutrancy valuation diffi f sbardinated fi cing ~ With coupen (465,400} 3998043
Foreign currency valuation differences of subonlinated financing - Zero coupon 28 {(111,881) 681,592
Foreign currency valuation differences of subordinated firtancing - Zer coupon - Equicy 8944 ¥ gre
Gain / (Losses) from valuation of Pre-Promised forward exchange conzracts 108,755 {1,902}
{Rel }/ Charge impait luas of due from banks 13 {11844} 1084
(Raleasa)/ Charge mp I Ffinancial i FYOCH 3 1538 5518
Charge /(re} ) of impai losses of fi iali ax AL 13 50,459 {29.588)
Charge /(release) Impatrmest hovs of in subsidiaries and 3720 o (2.488)
Charge Impalrment Loss of othar assets 12 776 1078
Gair on sila of fixed assers 12 (72.585) {10,890)
Dividends income from equity instruments st FYOC! ] {5,286} (35T9)
Dhvidends from In subsid and L] (488} (668)
Amordzation of subordinated financing using EIR mathod F ] 44571 43,156
Operating profits before changes in avsers and liabilities resubing from operating activities 18,277,909 17,784,137
Nez change in assers and Kabilities.
Bue from banks with maturicy more than 90days 3,451,085 (20,351.069)
Treasury bills with marurity more than 90 days (3300,827) 1556
Financing and facilities m customurs and banis 19 (55,433,595} (36944710}
Other assars (5.074.084) (1109765}
Due to banks 25 (5415579) 8,358,456
Customers' depasits. 26 T2 RI0E80 73,155,000
Pre-Promised fornward exchang: 28847 (12206}
Other hiabilities 3534003 843745
Employses’ Benefits obligath 83,708 82095
Income tax paid (3,401370) (2.189,569)
Net Cash Flow genereted from Operating Activities 2180777 38620019
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Separate statement of cash flows - continued

For the year ended 31 December 2025

Note 31Decenber 2025 31 Decamber 2024

No. EGP (in theusands) EGP (i chousands)

Cash flows from investing activities

Paymenss for purchase of fixed assets andbranches fixrures u {390565) {167,484)
Froceeds from sale of fixed assets 96,309 11005
Payments for purchase of intangible assecs {20,550} (6,265}
Payments for purchase of financial investments ar FYOQ {1BA64.437) (1323497}
Praceeds from recaveryof financidl ivestmanes ae FVOC] 3383640 630338
Paymants o purchase of financial ir at amortized (40700113} (17,878 365)
Proczeds from recovery of financlaf Investments axamortized cost 3,956,706 G4B7.717
Payments to purchase of investmants in subsidiaries and associares {147.000) (247.000)
Proceeds from recovary of investments in subsidiaries and associates o 4500
Proceeds from dividends income 5774 247
Net Cash flows (used in) genereted from Investing activities (52080640) {13,084,418)
Cagh flows from financing aclivities

Dividends paid {1.032193) (528520)
Net cash flows (used in) generefed from financing activities {1032193) (528520}
Netincrease in cash and cash equivilers: during the year (31852,055) 25007081
Cashand cash equivalents ar the beginning of the year BO,0B151D 55074429
Cash and cash equivalents at the end of the year 4815554 50061510
Cash and cash equivalents comprise

Cash and due from Central Bankof Egypt % 18086556 138115629
Due from banks 7 STAISOT 98,132,160
Treasury bills 17516587 5196585
Central Bankof EgypeResarva % (17.785,444) (12474931)
Due From banks with maturity more than three rmonths from dare of acquisit (10/37,375) {19,398573)
Treasury bills with maturity more than diree months fram daze of acquisition (17485887 {8,185,060)
Cashand cash equivalents at the end of the year 48,129,454 0,087,510

The accompanying notes from (1) to {40) are integral part of these financial statements and are to be read togecher.
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.AE

Notes to the separate financial statements

For the year ended 31 December 2025

1- General information

Abu Dhabi Islamic Bank - Egypt (formerly National Development Bank - a joint stock company) was incorporated as an Egyptian joint
stock company under Law No. 43 of 1974 and its executive regulations in the Arab Republic of Egypi. The main office of ADIBis located
at Cairo Governorate, 9 EL-Moustashar Mohamed Fahmy Ei-Sayed Street {Rustom Street previously) - Garden City. ADIB is listed on the

Egyptian Stock Exchange.

Abu Dhabi islamic Bank - Egypt - an Egyptian Joint Stock Company is subject as a financial institution 1o the supervision and control of
the Central Bank of Egypt, and ADIB internal Sharia'a control committee in products provided to its clients, whether the products are
investment deposits, Islamic investment Sukuk or savings accounts. ADIB also fulfils the clieat’s various funding needs by offering a
variety of options such as: Murabaha (Cost-Plus), Musharaka (Joint Ventures) and Ejara (Leasing), as well as, providing Islamic options
for letter of guarantee, letier of credit and covered cards. ADIB has its own internal Sharia'a controf comminee, which is composed of
Shari’a jurists, qualified with banking, legal and economic knowledge, in order to issue farwas and legal rulings on all aspe cts of existing

and new lslamic banking transactions.

ADIB was registered in the Commercial Register on 3 April 2013 by changing the bank name from National Development Bank to Abu

Dhabi Islamic Bank - Egypt.

Abu Dhabi Islamic Bank - Egypz-an Egyptian Joint Stock Company provides corporates, retait banking and investment services in the Arab
Republic of Egypt through 75 branches, delegares and agencies employing 2,694 employees on the date of the interim financial
statements.

These financial statements for the year ended 31 December 2025 were approved by the Board of Directors on 5 February 2026.

2- Basis of preparation of the financial statements

Separate financial statements have been prepared in accordance with the rules of Central Bank of Egypt (CBE) of the preparation of the
banks' financia statements as approved by its board of directors on 16 December 2008, pertaining to the issuance of financial statements
by the Egyptian banks in accordance to the rules of preparation and presentation of financial statements of banks, as well as, the
recognition and measurement basis issued by the (CBE) after being affected by the application of the requirements of IFRS (9) "Financial
Instruments” in light of the instructions issued on 26 February 2019, and in light of the revised Egyptian Accounting Standards (EAS}
issued during the year 2015 and its related amendments and the provisions of local laws and in light of the Egyptian laws and regulations
related to the preparation of these separate finandial statements and in Accordance with the Principles of Islamic Sharia as defined by

sharia Commitcee.

The separate financial starements of the Bank should be read with its consolidated financial starements, for the year ended on 31
December, 2025 to get complete infermation on the Bank’s financial position, results of operatians, cash flows and changes in ownership

rights.

11
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ABU DHABI ISLAMIC BANK (ADIB) - EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

3- Summary of accounting policies
The following are the most significant accounting policies used in the prepararion of the finandal statements. These policies have been
consistently followed for all presented periods, except for re-measurement of finandial assets and recognition of profits and losses arising

during the comparative period.

{A) Investment in subsidiaries and associates

A/1 Subsidiaries
Subsidiaries are entities that ADIB has the ability to directly or indirectly contral its financial and operating policies, and ADIB usually has
ownership share that exceeds one-half of the voting rights. This takes into consideration the impact of the future voting rights, which can

be exercised or converted at the current time when evaluating ADIB's ability to conirol the subsidiaries.

A/2 Associates

Associates are all entities in which ADIB has directly or indirectly significant influence, which does not reach the limit of control, and ADIB
usually owns between 20% and 50% of the voting rights.

The purchasing method is used by ADIB to account for the acquisition of companies. Acquisition cost is measured a fair value or the
consideration provided by ADIB for the assets of purchase and/or issued equity instruments and/or liabilities incurred by ADIB and/or
liabilities assumed by ADIB on behalf of acquire, at the date of exchange plus any costs directly auriburable ro the acquisition. Net assets
including identifiable contingent liabilities are measured ar their fair values ar the acquisition date. lrespective to the existence of non-
controlling Profits, the excess in acquisition cost over ADIBs' share of the fair value in the net asseis acquired is considered as goodwill. If
the acquisition cost is less than the fair value of the net assets, the difference is recognized directly in the statement of income within the
item "Other operating income / (expenses)”.

Assaciates and subsidiaries at ADIB's separate financial statements are accounted for using the cost method. According to this method,
investments are recognized at the cost of acquisition, including goodwill, less any impairment loss. Dividends are recognized in the

statement of income, when the dividends are approved to be distributed and ADIB's right of collection is established.

(B) Operating Sectors

The operating sectors participating in ADIB's business activities are reported in line with the internal reports submitted to ADIB's
department Chief Operating Decision Maker, considering that the management represented in the Board of Directors, the Executive
Management and the relevant committees / or its designee at the foreign branches is responsible for making operational decisions about

the resources to be allocated to the operating sectors and assessing their performance.

12
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies — continued

{C) Sectors reporting

An activity sector is a group of assets and processes assoctated with the provision of products or services that are characterized by risks
and benefits and differ from those of other sectors of activity. The geagraphical sector is engaged in the provision of products or services
within a single economic environment with risks and benefits that are related to geographical sectors operating in a different econamic
environment,

ADIB is divided into two main sectors: Carporate Banking Services and Retail Banking for Individuals. In addition, the Corporare Centre
is a central funding department for ADIB's care business. For the dealings of the department of transactions, investment activity and other
non-core activities, they are reported within the Corporate Banking Services

For the purpose of seciors reporting in accordance with the classification of geographic regions, the Sector’s profits, losses, assets and
liabilities are presented on a basis of branches’ locations.

Based on the fact that ADIB (ADIB - Egypt) does not have an entity to register abroad, the sectors report present, unless otherwise stated
in a certain disclosure, all ADIB's investments in equity instruments and debt instruments issued by foreign institutions, as well as, credit

facilities granted by ADIB to foreign parties based on the location of the lacal branch in which such assets are registered.

(D} Foreign currency translation

D/1 Functional and presentation currency

The financial statements of ADIB are presented using the currency of the primary economic environment in which ADIB exercises its
business (che functional currency). ADIB's financial staterents are presented in Egyprian pounds, which is ADIB's funcrional and

presentation currency.

D/2 Transactions and balances in foreign currencies

ADIB keeps its accounting records in Egyptian pound. Foreign currency transactions during the financial period / year are translated using
the exchange rates prevailing at the date of the transaction. All monetary assets and liabilities balances in foreign currencies at the end of
the financial year are re-translated based on the exchange rates prevailing at that date. Foreign exchange gains and losses resulting from

settlement of such transactions and translation differences are recognized in the statement of profit and loss under the following items:

® Nerrradinginceme or netincome from finandial instruments classified at fair value through profitor loss for trading assets / liabilities
or those classified at fair value through profit or loss based on dlassification of the asset or fiabilicy,

® Within other comprehensive income items of equity with regard to Islamic futures exchange contracts / Islamic currency swap
contracts as qualifying hedge (eligible) for cash flows or as qualifying hedge for net investment.

¢ Within other comprehensive income items of equity for financial investments of equity instruments at fair value through other
comprehensive income.

® Other operating income (expenses) for the remaining items.

13
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies - continued

Changes in the fair value of manetary financial instruments in foreign currency classified as investments at fairvalue are analyzed within
the other comprehensive income through differences from changes in amortized costs of the instrument, differences from changesin the
prevailing exchange rates, and differences from changes in the fair value of the instrument. Differences related to changes in the
amortized cost are recognized into statement of profit and loss under funds and similar revenues, and those refated to the changes in the
exchange rates under other operating income (expenses). Differences from changes in the fair value (fair value reserve/ financial

investments at fair value through other comprehensive income) are recognized within equity of comprehensive income itemns.

Valuation differences result from non-cash items include profit and loss from change in fair value such as equity instruments at fair value
through profit and loss. Valuation differences result from equity instruments classified as financial investments ar fair value through

comprehensive income statement are recognized in statement of other comprehensive income.

E) Financial assets and financial liabifities

E/1. Initial recognition and measurement

ADIB conducrs initial recognition of financial assets and liabilities on the date on which ADIB becomes a party to the contractual
conditions of financial instrument,

The financial asset or liability is initially measured at fair value. With regard to asset or liability that is not subsequen tly measured at fair
value thraugh profit and loss, it would be measured at fair value plus cost of transaction that is connected directly with acquisition or

issuance.

E/2. Classification

Financial assets - Applicable Policy as of January 1, 2019

®  Upon initial recognition, ADIB classifies the financial assets into financial assets ar amortized cost, financial assets ar fair value
through statement of other comprehensive income or at fair value threugh profit and loss.
®  Thefinancial assetis measured at amortized cost upon fulfilment of the following two conditions and when it has not been allocated
by Bank’s management upon initial recognition at fair value through profit and loss:
- The financial asset is held within a business model whose purpose is to hold financial asset to collect contractual cash flows.
- The contractual conditions of financial asset result, on specific dates, in contractual cash flows for the asser and is represented
only in the principal amount of the financial instrument and the Profit.
®  Thefinancial asset is measured at fair value through other comprehensive income upon fulfiment of the following two conditions
and when it has not been allocated upon initial recognition at fair vafue through profit and loss:
= Thefinancial assetis held within a business model whose purpose is to collect contractual cash flows and sell the financial asset.
- The contractual conditions of financial asset result, on specific dates, in contractual cash flows for the asset and is not represent
only in the principal debt and the Profic.
*  Upon initfal recognition of an equity instrument not held for trading, ADIB can take irrevocable option to present subsequent

changes in fair value through statement of other comprehensive income. Such option is adopted for each investment individually.

i4
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies - continued

®  Other ousstanding financial assets are classified as financial investments at fair value through profit and loss.

®  Furthermore, ADIB may, upon initial recognition, irrevocably allocate a financial asset as measured at fair value through profit or

loss despite of fulfilling the conditions of dassifying as financial asset at amortized cost or fair value through statement of other

comprehensive income, if so materially prevents or reduces the conflict that may arise in accounting measurement.

Business model valuation

1) Debtinstruments and equity instruments are classified and measured as follows:

Method of measurement as per the business madel
Instrument Fair value through other comprehensive income
Amortised cost
Through comprehensive income Through profit or loss
Equity One-time option upon initial recognition Normal rransaction for
instruments _ Irrevocable equity instruments
Debt Business model of assets Business model of assets held to collect Business model of assets
instruments hefd to collect contractual coniractual cash flows and sale held for rrading
cash flows
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Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies - continued

Business model valuation

2) ADIB prepares, documents and approves Busieiess Model(s} in compliance with IFRS 9 requirements to reflect ADIB's strategy made

for managing financial assets and its cash flows as follows:

Financial asset

Business model

Principal characteristics

Financial assets at

amortised cost

Business model of
financial assers held
to collect contractual

cash flows

¥ The objective of the business model is to retain financial assets to
coflect the contractual cash flows represented in the principal amount

of the investment and the Profits.

Asale is an exceptional contingent event for the purpose of this model
and under the terms of the Standard comprising deteriorarion in the

credinworthiness of the issuer of the financial instrument.

Lowest sales in terms of periodic and value,

A clear and reliable documentation process for the justifications of each
sale and its conformity with the requirements of the Standard are

conducted by ADIB.

Financial assets at fair
value through other

comprehensive income

Business model
Business model of
financial assets held
1o collect conzracrual

cash flows and sale

Both the collection of contractual cash flows and sale are

complementary to the objective of the model.

High sales {in terms of wrnover and value) compared o the business

model held for the collection of contractual cash flows

Financial assets at fair
value through profic

and loss

Other business
models, which
include {trading -
management of
financial assers
based on fair value -
maximising cash

flows through sale)

The objective of the business model is not to hold the financial asset for

the collection of contractual cash flows or hold the financial asser to

collect contractual cash flows and sale.

® The collection of contractual cash flows is a contingent event for the
objective of the model.

¥ Management of financial assets by the management at fair value

through profit and loss to avoid accounting inconsistencies.

# ADIB evaluates the purpose of business maodel at the level of portfolio in which the financial asset is held to reflect the method of

management and supplying information. Such information, which is taken into consideration when evaluating the business model,

includes the following:

- Documented approved policies and porifolio’s objectives and application of such policies in the real world. In particular, whether

the management’s strategy focuses only upon coltection of contractual cash flows and holding a definite Profit rate to compare

maturity dates of financial assets with maturity dates of liabilities that fund such assets or generates cash flows from sale of assers.

- Way of evaluating and reporting on portfolie’s performance to senior management.
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Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies - continued

- Risksthar affect business model performance including nature of financial assets held in such model and the way of managing such

risks.
- Way of evaluating the performance of business managers (fair value and/or Profit on portfolic).

- Periodic, value and date of sale transactions in previous periods, reasons of such transactions, and forecasts regarding future sale
activities. However, information regarding sale activities is not taken into consideration separately bur as a part of a whole

comprehensive valuation of how to achieve ADIB's objective from managing the financial assets and how 1o generate cash flows.

¢ Thefinandial assets held for trading, or managed and its performance valued on basis of fair value are measured at fair value through
profit and loss since they are not held to callect contractual cash flows er ta collect contractual cash flows and sell financial assets

together.

® Valuarion of whether the contractual cash flows of an asset represent payments restricted upon principal amount of

instrument and Profic

- Forpurpase of this valuation, ADIR identifies the principal amount of finandal instrument as the fair value of financial asset upon
initial recognition. Further, ADIB identifies the Profit as time value for money and credit risks related to the principaf amount during

specific period and other main finance risks and costs (such as liquidity risks and administrative costs) in addition to profit margin.

= In order to evaluate whether the contractual cash flows of the asset are represented in payments restricted upon the principal of
financial instrument and Profit, ADIB takes into its consideration the contractual conditions of the instrument. This includes
valuation of whether the financial asset includes contractual conditions that may change date or amount of contractual cash flows

which result in breach of this candition. In order te carry out such valuation, ADIB takes inta consideration the following marrers:
- Potential events that may change the amount or date of cash flows.
- Spedifications of financial leverage (Profit race, terms, currency type ...).
- Terms of accelerated payment and term extension.
= Tesms that may limit ADIB’s ability to claim cash flows from cereain assets.

- Specifications that may be amended for time value of cash (periodically repricing Profit rate).
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Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies - continued

Financial liabilicies

® Uponiinitial recognition, ADIB classifies financial liabilities into financial liabilities at amortised cost and financial liabilities at fair
value through profit and loss accerding to purpose of bank’s business model.

® All financial liabilities at fair value are initially recognised on the date when ADIB becomes party to contractual conditions of
financial instrument.

® {lassified financial liabilities are subsequently measured at amertised cost based on amortised cost by using effective Profit rate.

¢  Financial liabilities at fair value through profit and loss are subsequently measured at fair value and change in fair value related
1o change in credit rating degree of ADIB is recognised in statement of other comprehensive income whilst the outstanding
amount from change in fair value is presented in profit and loss.

Reclassification

¢  The financial assets are reclassified upon initial recognition only if ADIB changes business model of managing such assers.

® In all cases, reclassification between financial liabilities at fair value through profit and loss and financial liabilities ar amortised
cost are not conducted.

C/3. Exclusion

1- Financial assets

¢ Thefinancial asset is excluded when the effective period of contractoal right to obtain cash flows from financial asset expires or ADIB transfers
the right to receive contractual cash flows in a transaction whereby the risks and benefits associated matesially with ownership are transferred
to another party.

® When afinancial asset is excluded, difference berween asser's book value (or book value allocated 1o part of the excluded principal) and total
of received consideration (including any new asset obrained less any new commitment incurred) and any consolidated profit and loss has
been previously recognised in the fair value reserve of financial investments at fair value through siatement of other comprehensive income
is recognised in statement of profitand loss,

®  As of 1]anuary 2019, any accumulated profit or loss recognised in statement of other comprehensive income related ta investing in equity
instruments allocated as investments at fair value threugh statement of other comprehensive income are not recognised in profit and loss
upon disposal of such asset. Any share resulred or held from the asser qualified for disposal (eligible for disposal} is recognised as separate
asset of liability.

®  when ADIB makes transactions whereby it transfers assers that have been previously recognised in statement of financial position, but
materizlly held most of risks and benefits associated with the transferred asset or part of it. In such cases, the transferred asset is not excluded.

®  In respect of transactions in which ADIB does not marerially hold or ransfer all risks and benefits associated with asset ownership and hold
control over the asser. ADIB continues 1o recognise the asser within the limitation of its continuous commitment to financial asset. The
continuous commitment of ADIB to the financial asset is determined based on ADIB's exposure to the changes in the value of transferred
asset.

®  Insome transactions, ADIB holds the commitment to provide transferred asset in reeurn for commission. Thereupon, the ansferred asser is

excluded if it meets the exclusion conditions. An assex ot liability to provide service is recognised if the service commission is higher than the

appropriate amount {asser) or fess than the appropriate amount (liabilicy) to perform the service.
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Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies - continued

2- Financial liabilities

® ADIB excludes financial liabitities when the financial liability is disposed of or cancelled or its term set forth in the contract expires.

C/4. Adjustments to financial assets and financial liabilities

1- Financial assets

H

—

If the terms of a financial asset are amended, ADIB evaluates whether the cash flaws of adjusted asset are materially different. If
the cash flows materially differ. the contractual rights of cash flows from the original financial asset are considered expired and
hence the original financial asset is excluded and the new financial asset is recognised at fair value and the value resulting from
adjusting aggregate book value is recognised as profits or losses under profits and losses. On the other hand, if such adjustment has
occurred due to financial difficulties of the borrower, the profies have to be deferred and presented with aggregate impairment

losses whilst [osses have to be recognised in the statement of profit and loss.

If the cash flows of adjusted asset recognised at amortised cost do not materially differ, the adjustment wilf not result in the

exclusion of the financial asset.

Financial liabilities
ADIB may adjust a financial liability when its terns are amended and the cash flows of adjusted liability will marerially differ. In
such case, a new financial asset is recognised according to the amended terms at fair value. The difference berween book value of

old financial liability and new financial liability is recognised in accordance with amended terms in the profit and loss.

Offsetcing financial assets and lizbilities
Financial assets and liabilities are offset when there is a legally enforceable right to offset the recognised amounts and there is an

intention to settle on a net basis or realise the asset and settle the liability simultaneously.

An offset is made only berween revenues and expenses, if permitted in accordance with the amended Egyptian Accounting
Standards, or profir or loss result fram similar groups because of rrading activity or the result of translation differences of the
balances of assets and liabilities of monetary nature into foreign currency or the result of profits {losses) from foreign currency

operations.

Measurement of fair value

ADIB sets the fair value on basis that it is the price thar will be obtained for the sale of an asset orwill be paid for transfer of aliability
in a ransaction made between the participants in the marker on measurement date taking specifications of the asset or liabilityinto
consideration when measuring the fair value if the participants in the market took such specifications into consideration when
pricing the asset and/or liability on measurement date as such specifications include sratus and position of the asserand restrictions

upen sale or use of the asset as per the perspective of participants in the market.
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Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies - continued

® ADIB uses market methodology to determine fair value of financial assets and fiabilities as such methadology uses other relevant
prices and information result from market ransactions thatinclude assets or liabilities or set of assets and liabilities and are typical
or comparable. Accordingly, ADIB uses valuation methods that are in consistent with market methodology such as market multiples
derived from comparable sets. Thereupon, itis required to opt for the apprapriate multiplier within range using personal judgement

taking into consideration bath quantitative and qualitative factors of the measurement.

® When it cannot be relied upan the market approach to determine the fair value of a financial asset or financial liability, ADIB uses
the income approach 1o determine fair value whereby future payments such as cash flow or income and expenses are transferred

to current amount {discounted) so that the fair value measurement reflects current market expectations about future payments.

® When it cannot be relied upon marker approach ot income approach to determine the fair value of a financial asset or financial
liability, ADIB uses the cost method to determine fair value in order to reflect the amount currently claimed to replace the asset in
its current state (the current replacement cost) so that the fair value reflects the cost incurred by the participant in the market as a
buyer of acquiring an alternative asses of similar benefits since the participant in the market as a buyer will not pay foran asset more
than the amount that replaces benefit of the asset.

* The measurement method of financial assets and liabilities at fair value are set below in the financial statements within the

hierarchy of the fair value, based on the input levels that are considered to be significant to the fair value measurement as a whole

- Level 1-Inputs of guoted prices (unadjusted) in active markets for identical assets or liabilities, which ADIB can have access to at

the date of measurement.

- Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or

indirectly.
- Level 3 - Uncbservable inputs of the asset or the liability.

The following table shows the change in the measurement methods of the fairvalue of financial assets ar 31 December 2025, compared

to the comparative figures at 31 December 2024

EGP {in thousands)
31 December 2025 Level One Level Two Level Three Total
Financial imvesoments in debeinstruments 16,885,824 5289244 - 22,185,063
Murtuaf funds certificates - - 47,702 47,702
Equity instruments - - ,296 386,296
31 December 2024 Level One Level Two Level Three Toual
Finandal imvessments in debt instruments 1870692 519,581 - 2490373
Murual furnds cartificatas - - 36591 36,591
Equity instruments - - 399913 39913
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Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies - continued

{E/1) Financial instruments at level 1

The fair value of financial instruments traded in active markets is based on quoted prices at the date of statement of financial statements.

The market is deemed active when the items in the market are similar and there are usual buyers and sellers willing to deal at any time

normally. ADIB has used the declared quored price to determine the fair value of this level. The instruments included in Level 1

comprise investments held for trading in the stock exchanges.

(E/2) Financial insiruments at level 2

The fair values of financial instruments that are not traded in an active market is determined by using valuarion techniques. These

valuation techniques depend on the use of observable inputs of the asser or the liability direcdy or indirectly. The fair value method is

included in the second level if all significantinputs are observable throughout the period of the financial asset or liability. If an important

inputis not observable, the financial instrumenz will be included in the third level.

Specific valuation techniques used to determine fair values of financial instraments include:

)

Quoted prices for similar assets or liabilities in active markess.
Profit rate swaps by calculating the present value of the estimared future cash flows based on observable Profit curves.

The fair value of farward foreign exchange contracts is determined using the current value of the expected cash flows by using the
future foreign exchange of the currency of contract.

Analysis of deducted cash flows to determine fair values of other financial instruments.

Profit income and expenses

Profit income and expense for all Profit-bearing financial instrements, except for those classified as held for trading or designated
initially at fair value through profit and loss, are recognised in the statement of profit and loss within ‘Profit of similar funds and
revenues' using the effective Profit method.

According 1o the effective Profit rate method, the amortised cost of an asset or financial liability is calculated and allocation of
income revenues or expenses Profitis distributed throughout che life of related instrument. The effective Profit rate represents the
rate used to discount future cash flows expected to be paid or collected during the expected life of the financial instrument, or less
time if appropriate in order to accurately determine the book value of an asser or financial liability. When calculating the effective
Profit rate, ADIB estimates cash flows considering all contractual terms of the financial instrument (for example, early payment
options) but does not consider future credit losses. The calculation includes all fees paid or received between parties to the contract
that are considered as part of the effective Profit rate. Also, the transaction cost includes any premiums or discounts,

When funds or receivables are dlassified as impaired funds and debts, the related Profitincome s not recognised bur is rather carried
off the financial statements in marginal records and is recognised under revenues according to cash basis as per the following:

When they are collected, after receiving all past due instalments for consumption and real estate funds for personal housing and
small funds for economic activities.

For corporate funds, cash basis is also applied, where the Profit subsequently calculated is given in accordance with the fund
scheduling contract, until 25% of the scheduling instalments are repaid and with a minimum of one year of regular repayment. In
case the customer continues to make payments on a regular basis, the Profit calculated on the fund outstanding is recognised in
revenues (Profit on regutar scheduling balance) without marginal Profit before scheduling which is not recognised as revenues
except after paying all the fund balance in the balance sheet before schedwling.
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Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies — continued

K) Fees and commission income

= Fees that are due for a banking process or fund service or a fadility are recognised as revenues when the service is rendered. The
recognition of the fees and commissions income related to impaired funds or debts is suspended and they are carried in marginal
records off the balance sheet and are recognised under revenues according to the cash basis when Profit incorne is recognised.
Fees that generally represent a complementing parc of the financial asset effective rate are recognised as adjustment to the
effective Profic rate.

- Commitment fees on funds are deferred when there is probability that funds will be used, as the commitment fees received by
ADIB represent compensation for the continuous interference to acquire the financial instrument. Subsequently, it is recognis ed
as adjustment to the effective Profit rate on funds. If the commitment period passes without issuing the fund, the commitment
fees are recognised as income at the end of the commitment period. If there is no probability that these funds are used, the
commitment fees are recognized on the basis of the relative time distribution over the period of the commitment.

- Fees relared to financing instruments measured at its fair value are recognised as income ar initial recognition. Fees related 1o
marketing of syndicated funds are recognised as income when the marketing process is completed and the fund is fully used ar if
ADIB kep its share of the syndicated funds using the effective Profit rate as used by the other participants.

- Fees and commissions arising from negotiation or participating in negatiation ever a transaction in favour of another party -such
as arrangement to buy shares or other financial instruments or acquire or sell entities, are recognised in statement of profit and
loss upon the completion of the concerned transaction. Fees of management consultation and other services are usually
recognised on a time-apportion basis over the period of performing the service. Financial planning and custody services fees
provided on long periads are recognised over the period in which the service is provided.

L) Dividendsincome
- Dividends on ADIB's investments in equity instruments and its equivalents are recognised in the statement of profit and loss

when the right ta collect them is established.

M) Purchase and resale agreements & sale and repurchase agreements
- Soldfinancial instruments under repurchase agreements are presented within assets in the treasury bills and other government
securities line item in the financial position. Differences between the sale and repurchase price are recognised as due Profit

throughout the period of the agreements using the effective Profit rate method.

N) Impairment of financial assets

- Impairment losses from expected credit loss of subsequent financial instruments that are not measured at fair value are

recognised through profit and loss, which are:

1) Financial assets represent debt instruments.
2) Ourstanding debts.
3) Financial guarantee contracts.

4) Commitments of funds and simifar debt instruments.

®  Impairment losses are not recognised in investments value of equity instruments.
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Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies — conrinued

® Debrinstruments related te retail banking products and small and micro sized enterprises

1) ADIB consolidates debt instruments related to retail banking praducts and small and micro enterprises on the basis of groups

with similar credit risk based on the type of banking product.

2) ADIB classifies debt instruments within the retail banking praduct group or small and micro enterprises into three stages based

on the following quantitative and qualitative criteria:

Elassifying the
finandial instrument

Stage 1

Stage2

Stage3

Main identifier
{Quantitative criteria)

Additional identifier
{Qualirative eriveria}

Main identifier
(Quantitative criveria)

Additional idenrifier
{Qualitative criteria)

Maie identifier
(Quantitarive criterda)

Additional
idantifier
(Qualitative

criteria)

Low credit risk
financial instruments

No past dues

Fall under acceptable
risk.

Financial instruments
en which a substantial
increase in credit risk

occurred

Past due for more than 30
days from he date of the
mawrity of contraciual
instalments,

If the borrower encyunters
one or more of the followimg

evens at leasc

= The borrower submits a
request 1o convert shor-
rerm and long-term
repayments due i
negative effects relaced
to the borrower's cash
flows.

= Cancellation of a direet
facility by ADIB dug i
the borrower’s high
credit risk.

= Exmnsion of the deadline
fou repayment arthe
borrower's request

- Pastdues are frequent
dwring the past 12
months.

- Funme adverse economic
/ legislative /
wchnalogical changes
affecung the future cash
flaws of the bormower

EImpaired financial
instruments

I the borrowes defaults for
more than 90 days to pay

its contracwal instal

N/A
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Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies — continued
® Financial instruments related to medium enterprises
1) ADIB consolidates debt instruments relating to medium enterprises on the basis of similar credit risk groups depending on

borrowing client unit (ORR).
2} ADIB classifies customers within each group into three stages based on the following quantitative and qualitative criteria:

Classification of the Stage 1 Stage 2 Stage3
fimancial instrament

Main identifier Addidonal identifier Main identifier Additional idencifier Mainidentifier Additipnal
{Quanticative criteria) {Quakitative criveria} {Quantitative critesia) {Quafitative criteria) {Quantitative criteria) identifier
{Qualitative

aitaria}

Low credit risk financial No past dues Fall under acceptable
instuntents risk

Financial instruments on Pastdue for mare than 30
which a substantial days from the dase of
increase in credig risk matwity of the contracmal
occurred instalments.

I the borrower is on the
watch listand/ or the
financial instrument
encounters ai least ane or
moxe of the following

Bvents:

Asignificant increase in
the Profit rare on the
financial asset as a resudc
of increased credit risk
- Significant adwerse
changes in the activity
and financial or
econamic conditions in
which the bomower
operates.
- Requestof rescheduling.
= Significarm adverse
changes in actual or
expected operating
results or cash flows.

Future adverse economic
changes sifectng the
borrower’s fusre cash
flows.

Early signs of cash flow/

fiquidity problems such
as delays in servicing
creditors / wade funds.
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Summary of accounting policies — continued

Classificasion of Stage 1 Stage 2 Stage 3
the Bnancial
instrument
Main identifier Addirional Mainidentifter Additional identifier Main identifier Additional identifier
{Quantitative identifter {Quantitative (Qualitative crireria} {Quantizative criteria) (Qualitarive critesia)
criceria) {Qualitative criteria)
criteria)
Impaired I the borower defaults for | When the boreower fails w meer one
financial more than 90 days o pay or more of the following criteria,
Instruments its conuractual instalments mdicating that the borrower is

facing significant finangial
difficulry.

- The death or disability of the
borrower,

- The borrower defaudis financially.

- Initiate scheduling as avesultof the
deterioration of the borrower's
creditworthiness.

- Failuse v comply with financal

commitrients,

- The disappearance of the active
market of the finanrial assetor
one of the financial instrumenis of
the borrower due 1o financizl
difficuldes.

- Granting financiers privileges related
® the borrower's financial
dificuley, which would not have
been granted under normal
circumsiances.

- The borrower may be in banknuptcy
or restucturing due w financeal

difficulties.

«If the borrower's financial assats are
acquired ar a significant discount
thatreflects the credit losses
mcurred

- Financial assets that are created or acquired by ADIB and include a high rate of credit risk will be dassified as ADIB's low-risk

financial assets at the initial recognition of stage 2 directly.
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Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies - continued

Measurement of expected credit losses

ADIB evaluates the portfolios of financing instruments on a quarterly basis at the portfolio level for all financial assets of
individuals, institutions, SME and micro-enterprises, and on a periodic basis with respect to the financial assets of institutions
classified within the watch list for the purpose of monitoring the credit risk refared thereto. This evaluation is made periodically
at the level of the caunterparty. Criteria used are periodically reviewed and monitored to determine the significant increase in
credit risk by the credit risk depantment.

At the date of the financial statements, ADIB estimates the impairment loss for financial instruments at a value equal to the
expected credit losses over the life of the financdial instrument except for the following cases where the provision for impairment
losses is estimated at a value equal to the expected credit losses over the {12) twelve months:

Afinancing inscrument that has been identified as having low credit risk at the financial statements date {(debt instruments in the
stage (1)).

Other financial instruments whose credit risk ar the reporting date has not increased significantly since the initial recognition
{debr instruments in the stage (1)).

ADIB considers the expected credit josses to be a probability-weighted estimate of the expected credit losses, which are measured
as follows:

The expected credit losses on financial assets are measured at the stage (1) based on the present value of the toral cash deficit
calculated on the basis of the historical probability of default scenarios, which are adjusted according ro the average forecasts of
the scenarios of macroeconomic indicators for the future {12) twelve months multiplied by the value at defauit, taking into
account the expected recovery rates upon calculating the loss rate for each group of debt instruments with similar creditrisk. As
expected credit losses take into account the amount and timing of payments, the credit losses arise even if the enterprise expects
full repayment but later on after the debt becames payable under contractual terms. The expected credit lasses over {12) rwelve-
month period will be deemed a part of the expected creditlosses over the life of the asser which result from defaults on afinandial
instrument within (12) twelve months after the date of the financial statements.

The expected credit losses on financial assers are measured art the siage {2) based on the present value of the total cash deficit
calculated on the basis of the histaricaf probability of default scenarios and adjusted by the average forecasts of macroeconomic
indicators for the life of the financial asset multiplied by the value at default, taking into account the expected recovery rates upon
calculating the loss rate for each group of debt instruments with similar credit risk.

Impaired financial assets at the financial statements date are measured as the difference between the total book value of the asset
and the present value of the expected future cash flows.

Commitments on funds and similar debt instruments are included in the calculation of value upon default. They are calculated
on the balances outstanding on the date of the financial statements after they have been converted into value in the event that
these commitments are used in the future.

Upon calculating loss rates, ADIB calculates the expected recovery rates from the present value of the expected cash flows either
from cash and in kind collateral; or historical or expected future payment rates as follows:

For debtinstruments classified in stage (1), itis taken into account the value of cash collateral and equivalenis represented in cash
and ather financial instruments that may be easily converted into cash within ashort period of time (3 months or less) and without
any change (loss) in value as & result of credic risk after deducting 10% for the unexpected drcumstances.

For the debt instruments classified in the stages (2) and (3), only the types of guarantees will be considered in accordance with
the rules issued by the (CBE) dated 24/5/2005 regarding the determination of the creditworthiness of the cusiomers and
formation of the provisions, while the value of such guarantees will be caleulated according to the rules of preparing and
presenting the financial statements of the banks, the recognition and measurement bases issued by the (CBE) dared 16 December
2008, after deducting 10% and 20% of the cash collateral and the present value of the future cash fiows of the in-kind collateral,
respectively.

26
C1 - Internai Financial Control FRU



ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

Summary of accounting policies - continued

Measurement of expected credit losses - continued

For debt instruments held by banks operating outside Egypt. the probability rates of default are determined on the basis of the
credit rating of the headquarters of ADIB operating outside of Egypt in no more than the credit rating of the country of the
headquarters, taking into consideration the instructions issued by the Central Bank of Egypt on the risks of countries. The Toss rate
is calculated at 45%.

As for the instruments held by the banks operating inside Egypt, the probability of defaulr is calculated on the basis of ADIB's
classification by the external intemational rating institutions. The branches of the Egyptian banks abroad will be treated as the
headquarters. The branches of the foreign banks operating in Egypt will be treated as their headquarters, and the loss rate is
calculated ac 45%.

For financing instruments issued by entities other than the banks, the probability of default is calculated on the basis of the rating
of the issuing entity for the financial instrument by the external international rating institutions in no more than the credit rating
of the issuing country in the case of external entities and the loss rate is calculated at 45%.

The impairment provision for financial assets recognised in the financial pesition is deducted from the carrying amount of the
financial assets at the time of the statement of financial position, while the provision for impairment relating to funds
commitments, financial guarantee contracts and contingent fiabilities is recognised within other provisions for the liabilities in
the financial position.

For financial guarantee contracts, ADIB estimates the expected credit loss on the basis of the difference becween the payments

expected to be made to the guaraniee holder less any other amounts that ADIB expects to recover.

Transition from Stage 2 to Stage 1

ADIB does not transfer the financial asset from stage (2) to stage (1) unless all the quantitative and qualitative elements of the
stage (1) have been fulfilled and the total cash receipts from the financial asser are equal 1o or greater than the total amount of
the instalments due to the financial asset, if any, and the due proceeds and (3) three consecutive months pass when the

requirements are fulfilled.

Transition from Stage 3 to Stage 2

- ADIB does not wransfer the financial asset from stage (3) to stage (2) - including the scheduling - except after fulfilling all the

following conditions:

1 ) Fulfilling all quantitative and qualitative elements of Stage 2.

2) Repayment of 25% of the balances of the outstanding financial assets, including the set aside/ marginalised due Profit, as the case

may be.

3) Regularity in paying the principal amount of the financial asset and its due Profit for at least 12 continuous months.
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Summary of accounting policies - continued

Restructured financial assets:

If the terms of a financial asset are renegotiated or modified: ar a new financial asset is replaced by a cusrent financial asset due
to the financial difficulties of the borrower, an assessment is made as to whether the financial asset will be excluded and the

expecied credit losses wilf be measured as follows:

If restructuring does not result in the exclusion of the current asset, the expected cash flows from the adjusted financial asset will
be used upon calculating the cash deficit in the current asset. The expected credit losses are calculated over the life of the
instrument.

If restructuring results in exclusion of the current asser, the expected fair value of the new asset will be deemed as final cash flows
from the current financial asser upon exclusion. This value will be used to calcufate the cash deficit from the current financial
asset, which is deducted from the expected date of the asset excfusion at the financial statements date using the ariginal effective

Profit rate of the current financial asset.

Presentation of the expected credit lasses provisions in the statement of financial position

The pravision for expected credit losses is presented in the statement of financial position as follows:

Financial assets measured at amortized cost as a deduction from the total book value of the assers.

Financial commitments and financial guaraniee contracts as a provision in general,

When the financial instrumentincludes both the used and unused permissible limit of the instrurnent and ADIB cannot determine
the expected credit losses of the unused portion separately, ADIB presenis a provision for the loss of the used and unused portion,
and the aggregare amount will be presented as a deduction fram the total book value for the used portien. Any increase in the
loss provision is presented on the rotal amount of the used portion as a provision of the unused portion.

A pravision for impairment of financing instruments at fair value through other comprehensive income is not recognized in the
statement of financial position because the book value of such assets is their fair value. However, the provision for impairment is

disclosed and recognized in the fair value reserve.

Debrs write-off

Debts are written off (in part or in whole} when there is no realistic possibilicy of repayment of the debt, However, for Covered
Cards When they are 180 Days Due. Generally, when ADIB determines that the borrower does not have the assets, resources or
sources of income that may generate sufficient cash flows to repay the debts thar will be written off; however, the impaired
financial assets may continue to be subject to follow-up in light of ADIB's procedures to recover the due amounts. The deduction
is charged to the impairment provision account for debts written off, whether or not they have provision, and any collectians for

previously written off funds will be added 10 the provision of impairment.
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Summary of accounting policies - continued

0} Intangible assets
0/1 Compurer Software

— Expenditure on upgrading and maintenance of computer software is recognized as an expense in the statement of profit and loss

in the period in which it is incurred. Expenditures directly incurred in connection with specific software are recognized as

intangible assets if they are controlied by ADIB and when it is probable that they will generate future economic benefits that

exceed its cost within more than one year. Direct costs afso indlude the cost of the staff involved in upgrading the software in

addition to areasonable portion of relative overheads.

— The expenses which lead 1o the increase or expansion in the performance of computer software beyond their original

specifications are recognised as a development cost and are added to the original software cost, when all the following conditions

are fulfilled:

®  ADIB has the intention and the ability to complete and use that software.

® Development-related expenditures can be reliably measured.

= The computer software cost recognised as an asset is amortised over the expected useful life as follows:

Asset rype

Default Life / deprecation rate

Computer Software

3 years

0/ 2 Other intangible assets

— Otherintangible assets comprise all intangible assets other than goodwill and computer software.

= Other intangible assets are recognised at cost of acquisition and amortised on a straight-line basis or on the basis of expected

economic benefits over the estimated useful lives. Assets that do not have a definite useful life are not amortised, but impairment

is tested annually and the impairment value {(if any} is charged to the statement of profit and loss.
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Summary of accounting policies — continued

P)

Fixed assets

Lands and buildings are primarily represented in head offices, branches and offices. All assers are presented at historical cost less

depreciarion and impairment losses. Historical cost includes expenses associated directly with acquiring fixed assets items.

Subsequent costs are recognised in the asset’s carrying amount or are recognised as a separate asset, as appropriate, only when it

is probable that future economic benefits associated with the asset will flow to the Bank and the cost can be measured reliab ly.

Maintenance and repair expenses are charged to other operating expenses during the periad / year in which they are incurred.

Lands are not depreciated. Depreciation of other fixed assets is calculated using the straight line method to allocate their cost to

their residual values over their estimated useful lives, as follows:

Asset type Default Life / deprecation rate
Buildings 20 years
Decorations and fixtures 20 years
Integrated automation systems and 5 years

equipment

Transportation Syears
Furniture & instalments 10 years
Other equipment 10 years
Portable devices / Mobiles 1 years
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Summary of accounting policies — continued

Residual values and usefut lives of fixed assets are reviewed as at the date of financial statements and are adjusted, if necessary.
Depreciable Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recovesed. An asset’s carrying amount is written down immediately to its recoverable value if the asset’s carrying

amount exceeds its estimated recoverable amount.
The recoverable amount s the higher of the asset’s net sellingamount and value in use. Profits and losses on disposals from fixed
assets are determined by comparing net proceeds with carrying amount. Profits/ {losses} are included in other operating income

(expenses) in the statement of profit and loss.

Q) Impairment of non-financial assets

R)

Assets that do not have definite life time are not depreciated and their impairment is reviewed annually. Impairment of
depreciated assers is examined when there are events or changes in circumstances that indicate thar the baok value may be

partrally or wholly non-recoverable.

Impairment loss is recognised and the asset value is deducted at the amount by which the asset’s book value increases over the
recoverable amount. The recoverable amount represents the higher of the asset’s net selling amount and vafue in use. For the
purpose of estimating impairment, the assetis grouped to the smallest possible cash generating unit. The non-financial assets are
reviewed for any impairment in order to determine if impairment can be reversed to the statement of profit and loss at the date

of each financial statemenz.

Leases
Finance leases are accounted for in accordance with Law 95 of 1995 cancerning Finance Lease if the contract grants the right to
the lessee to purchase the asset on a specified date and at a specified value; and the contract period represents at least 75 % of
the expected useful life of the asset, or the present value of the total lease payments represents at least 90% of the value of the

asset. Other leases are considered operating feases.

R/ Leasing

5)

finance lease contracts, lease costs including maintenance expense of leased assets are recognised under expenses in the
statement of profit and loss in the year / period incurred. If the Bank decides to exercise the right to purchase the leased assets,
the cost of this right of purchase is capitalised as an asset within the fixed asset and depreciated over the assets' expected

remaining useful life in the same way used with similar assets.

Payments made under operating leases, less any discounts received from the lessor, are recognised as expense in the statement

of profit and loss on a straight-line basis over the period of the lease.

Cash and cash equivalents
Far the purposes of the statement of cash flows, cash and cash equivalents include balances due within three months from the
date of acquisition, which includes cash and balances with central banks other than the statutory reserve, and balances with banks

and other government notes.
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Summary of accounting policies - continued

T

u)

Other provisions

Other provisions are recognised when there is a present legal or constructive obligation as a result of past events; it is probable

that an outfiow of resources will be required to settle the obligation; and the amount has been refiably estimated.

Where there are a number of similar obligations, the outflow required for settlement is determined, taking into consideration the
group of obligations as a whole. The provision is recognised even if the likelihood of an autflow with respect 1o an item in the
group is minimal.

Pravisions no longer required fully or partially are reversed in other operating income (expenses).

The current value of payments ta sertle the obligations that must be settled after one year from the financial position date using
an appropriate rate in accordance with the terms of sertlement, without being affected by the prevailing tax rare, which reflecis
the time value of money. If the settlement term is less than one year, the estimated value of the obligation is calculated unless it

has a material impacr; otherwise, it is calculated at the current value.

Commitments of financing and financial guarantee contracts

Financial guarantees represent contracts in which ADIB is the guarantor or the guarantor of financing or overdrafts (mudaraba)
towards other entities. This requires ADIB ta make certain paymenis to compensate the beneficiary forloss incurred due to default
of the debtor when payment is due in accordance with the terms of the financinginstrument. These financial guarantees are given

to banks, financial institutions and other entities on behalf of ADIB's customers.

Commitments on financingare the commitments under which the Bank grants eredit according to pre-determined terms and thus
guaranteesinclude the unused portions of the credit limits granted within the amounts expected to be used by ADIB in the future.
The financial guarantee contracts and commitments of granting finance at Profit rates below the market price are initially
recognized in the financial statements at fair value on the dare of granting the guarantee / commitment. The initially recognized

fair value is amortized over the life of the guarantee / commitment,

In subsequent measurement, ADIB's obligation under the guarantee / commitment is measured as follows:

The higher of the amortized value or the impairment loss vafue.

ADIB has not made any commitments during the period / year on finances measured at fair value through profit and loss.
For other commiiments on finances: ADIB recognizes impairment losses.

Liabilities arising from financial guarantee contracts are recognized within provisions. Any excess of the liability arising from the
financial guarantee is recognized in the starement of profit and loss within other operating revenues (expenses) in the statement
of profit and loss.

The calculated provision for commitments for financing is recognized as part of the provision for impairment of financing for each
deb, to the extent that it equals the value of financing. Any increase in the provisian for commitment over finance is recognized

within provisions in the statement of financial position.
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Summary of accounting policies - continued
V) Obligations of retirement benefits
V/1 Employees' fund

= Onthe 1stof july 2013, ADIB established a special social insurance fund (the Fund) under Law No. 54 of 1975, “Special Insurance
Funds and its Executive Regulations”. ADIB registered the Fund on 14 January 2014 and the Fund's registration number with the
Financial Supervisory Authority is (884). The Fund's work began on the 1st of April 2014 and the terms of this Fund and is
amendments apply on all employees of the headquarters of ADIB and its branches in the Arab Republic of Egypt.

= ADIBis obliged to payto the Fund the contributions due for each month calculated in accordance with the regulations of the Fund
and its amendments, however, there is no obligation on ADIB Egypu if the Fund is insufficient. The Fund is financed in general

through monthly coneributions and some other resources set forth in the regulations of the Fund.

— Payment of insurance benefits is made in the case of termination of service due to the member's retirement age, death, whole
permanent disability or partial permanent disability from the service. In the event that the term of the membership is less than
three years, the member of the Fund is paid the final balance of his account corresponding to the contributions paid by him to the
Fund on the date of termination of service or membership.

V/2 System of defined benefits for the medical care of senior employees during the period of service and after retirement

— ADIB applies the system of medical contribution specified for the senior employees during the service and after retirement. The
liability recognised in the balance sheetin respect of the defined benefit plans comprises the present value of the defined benefit
liabilities at the balance sheer date after deduction of the fair value of the assets of the plan and the deduction (addition) of the

unrealised actuarial profit (foss} adjustments and the cost of the additional benefits relating to the previous service periods.

— The liability of the defined benefit plans (future cash flows expecied 1o be paid) is calculated by an independent actuarial expert
using the projected unit credit method. The present value of the obligation of the defined benefit plans is determined by
discounting the expected future cash flows using the Profit rate of high-quality corporate notes or the Profir rate on government

notes bonds in the same currency of paying the benefies and with almost the same maturity term of the pension benefit liabilicy.

— Gains {losses) arising from adjustments and changes in estimates and actuarial assumptions are calculated and the gains are
deducted (and losses added) to the statement of income if they do not exceed 10% of the asset value of the plan or 10% of the
defined benefit liabilicies, whichever is higher. In the event of an increase in gains (losses) over this ratio, the increase is de ducted

(added}in the statement of income over the remaining average working years.

— Past service costs are recognized directly in the statement of income within administrative expenses, unless the changes ro the
pension plan are conditional on the employees remaining in the service for a specified period of time (Vesting period). In this case,
the past service costs are amortized using straight-line method over the vesting period.

W) Financing and facilities

ADIB's financings are initially recognized at fair value less costs to obtain financing, The financing will be subsequently measured
at amortized cost. The difference between the net proceeds and the value ro be fulfilled over the period of obraining financing
using effective Profit method will be charged to the statement of profit and loss.

X) Comparative figures

Where necessary, comparative figures are reclassified to conform to changes in presentation used in the current period.
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Summary of accounting policies — continued

Y) Income taxes

= Theincometax on profit or loss for the period/ year includes bath the currentand deferred taxes; itis recognized in the statement
of income except for income tax related ro other comprehensive income items that were directly recognised in the statement of
comprehensive income.

— Theincome tax is recognised on the basis of the net raxable income using the effective tax rate at the financial position date in
addirion to previous year's tax adjustments.

— Deferred tax arising from temparary time differences berween the carrying amount of assets and liabilities are recognised in
accordance with the accounting bases and the value based on the tax bases. Deferred tax is determined based on the method
used to realise or settle the current values of these assets and liabilities using the tax rates prevailing at the financial position
date.

= The deferred tax assets are recognised if it is probable that sufficient taxable profits will be realised in the future whereby the

asset can be wnilised. The value of deferred tax assets wilf be reduced by the value of the portion not yielding the expected tax

benefit during the folfowing years. However, in case the expected tax benefit increases, the deferred tax assets will increase 1o

the extent of previous reduction.

Z) Capital issuance fees

- lssued and paid up-capital (i.e. Bank's own equity instruments) is initially measured at the cash proceeds received, less
transaction costs direcily arrributable vo the issuance of new shares, issuance of shares to effect business combinarion, or

issue of share aptions. Transaction costs, net of tax benefits, are reported as a deduction from equity.

AA) Dividends

- Dividends on equity instruments issued by the bank are recognized when the general assembly of the bank’s shareholders
approves them. Dividends include the employees’ profit share and the board of directors’ remuneration as prescribed by

the bank's articles of incorporation and the corporate law.
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4-Financial risk management

ADIB, as a result of the activities it exercises, is exposed to various financial risks, taking into account that risks are the basis of
the financial activity, and some risks or group of risks are analysed, evaluated and managed altogether. ADIB intends to strike a
balance between the risk and return and to reduce the probable adverse effects on ADIB's financial performance. The most
important types of risks are credit risk and market risk, Market risk comprises foreign cu rrency exchange rates, Profit rate risk

and other pricing risks.

The risk management policies have been laid down to determine and analyse the risks, sec limits to the risks and control them
through refiable methods and up-to-date IT systems. ADIB regularly reviews the risk management policies and systems and

amends them to reflect the changes in the markets, products and services, and the best updated applications.

Risks are managed by both the Risk Committee and the Market Risk and Credit Risk Departments in view of the policies
approved by the Board of Directors. The Risk Departments determine, evaluate and cover the financial risks, in collaboration
with ADIB's various operating units, and the Board provides written principles to manage risks as a whole, in additian to wricten
policies covering specific risk areas like credit risk, foreign exchange rate risk, Profit race risk and using derivative and non-
derivative financial instruments. Moreover, the Risk Committee is independently responsible for periodic review of risk

managemnent and control environment.

Risk Management Strategy

ADIB practises its activities through business lines that generate many risks that may vary in terms of frequency, strength and

fluctwation. Therefore, ADIB has raken measures to ensure the effective management of these risks, including increasing the ability

to standardize the degree of risks appetite and risk identifiers, to develop the terms of reference of the core risk department, and to

implement an efficient and high-quality risk department structure. The main objectives of ADIB's risk department framework are as

follows:

Contributing to the development of ADIB's various lines of business to reach an optimum level of general risk.

Ensuring the continuity of ADIB through the implementation of a high quality risk department infrastructure,

In determining ADIB's averall risk appetite, ADIB's management has taken into account various considerations and variables, including:
The relative balance between risk and proceeds for ADIB's various activities.
The degree of the sensitivity of profits to business cycles and credit and economic cycles,

Achieving a parallel package of good profits flows

Risk Management Governance and Risk Management Principles

ADIB's risk department governance is based on the following:

1-

2-
3-

Strong management interveation at all levels of the organization, starting from the Board of Directors to the management of
field task forces responsible for operations.

An integrated framework for internal procedures and guidelines.

Continuous monitaring by business lines and supporting functions, as well as, by an independent Risk Control Body and
compliance with the rules and procedures.

Risk and audit committees within the Board are more specifically respansible for examining the compatibility of the internal

framework in order to maonitor risks and the adherence to the rules.
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Financial risk Management-Continued
Risk Categories:

The risks associated with ADIB's banking activities include the following:

4/1 Credit risk

— Credit risk represents potential losses arising from the possibility that the borrowers or counterparties will fail to fulfil their
obligations in accordance with contractual terms. Credit risk arises mainly from due from banks balances, financing and facilities
to banks, individuals, SMEs and micro-enterprises, institutions and associations related to such activities. Credit risk may also arise
from supporting financing / credit guarantees granted such as credit options (Credit Defaule Swap}, financial guarantee contracts,
letrers of credit and letrers of guarantee.

~ ADIB is also exposed to credit risk from investment activities in debt instruments and positions outstanding from trading and
financiat derivative activities.

— Credit risk is the most important risk to ADIB's activity and therefore ADIB manages the credit risk exposures carefully.
Management and control of ADIB's credit risk shall focus on the retail banking credit risk management group and the institutions
atthe Risk Department, which reports to the Risk Committee, Senior Management, Heads of Operation Department and BOD on

interim basis.

4/1/1 Credit risk measurement
Financing and facilities to banks and customers (including commicments and financial guarantees)

The estimared exposure to credit risk for purpose of credit risk management is complex, requiring the use of staristical and electronic
models, as credit risk exposure varies with changes in market conditions and other economic aspects in a complex and rapid manner.
Exposure of credit risk changes with changes in the level, value, time of expected cash flows and over time. The credir risk assessment
of the asset portfolio, therefare, requires further estimates of the probability of default and related loss rates. ADIB meas ures the aredit
risk fosses using the rates of probability of failure (failure to fulfil contractual obligations) {Probability of default) on the basis of the
book balance of the financial instrument ar the date of failure (Exposure at default), and the rate of loss upon failure (Loss given

default),

ADIB's internal rating categories
] 4

Classification Classification rating
Stage (1) Good Debts

Stage {Il) Special Follow-up
Stage (If) Bad Debts
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Financial risk Management-Continued

Classification of the Credit Risks

ADIB assesses the prabability of default on each customer / affiliated group / credit product, using methods to classify customers in
different categories, taking into account the minimum rating in accordance with the CBE's instructions on determining the
ceeditworthiness of customers and the formation of provisions issued during 2005. Accordingly, ADIB uses a group of models and
methods that are internally designed models and vafuation methods for the counterparty categories and customers and the nawre
of the various financings under the available information collected at the date of application of the used model {e.g. income level,
spendable income level, guarantees for individual custorners, revenue, industry type, and other financial and nen-financial indicators
for institutions). ADIB completes these indicators with a range of external data such as query reports from CBE, credit reporting
companies on harrawers and reports of other domestic and foreign credit rating agencies. In addition, the models used by ADIB shall
allow the systematic assessment of experts by creditrisk officers in the final internal credit rating. Thus, this allows to take into account
other marters and indicators that may not have been taken as part of other data inputs into evafuation forms and methods designed

internally or through external sources.

Credit scares are calibrared so that the risk of failure increases incrementally with each higher risk score. This means that the
difference in failure rates of grade A and A- is less than the difference in failure rates berween grade B and B-. The following are

additional considerations for each type of credit portfalios held by ADIB:

® Individuals, Retail Banking Products and Small and Micro Enterprises

After the date of initial recognitian, the payment behaviour of the borrower shall be monitored an an interim basis to calculate a
payment pattern. Any other known information about the barrower identified by ADIB may affect the creditworthiness such as
unemployment rates and non-payment precedents as they will be included to measure the repayment patcern, and accordingly,

default rates will be determined for each scale of repayment pattern.

® Large and Medium Enterprises

The rating is determined at the level of the borrower / groups with similar credit risk, and any updated or new eredit information
or assessments will be included in the credit system on a continuous and periodic basis. In addition, information on the
creditworthiness of the borrower / groups with similar credit risk are periodically updated from other sources such as financial
statements and other published firandial and nen-financial dara. This will derermine the degree of internal credit rating updated

and failure rates.
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® Debt Instruments issued by the Egyprian Government and CBE

Financing instruments, Treasury Bills and Government Bonds

— ADIB uses external classificarions of institutions that comply with the CBE's instructions to manage the credit risk for debt
instruments in the investment portfolio. These ratings are regularly monitored and updated periodically. The default raves
associated with each rating are determined on the basis of rates achieved over the previous 12 months as published by the

aforementioned rating agencies. The loss rate for government debtinstruments and the central bank in local currency equals zero.

— ADIB's rating of credicwerthiness of government debt instruments, where the primary measure of each rating category gives a
specific range of probability of default, is stable over time. ADIB complies with the internal rating categories alongside with the
rating categories set by CBE according ro the instructions of determining creditworthiness and the formation of provisions, and
reviewing that compliance on a regular basis. The rating metheds are periodically re-calibrared and validated to reflect the most

recent projections in light of all assumptions ebserved in reality.
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Financial risk Management-Continued

4/1/2 Future Data Used in the Expected Loss Model.

— Future data is used to determine whether there is a significant increase in the credit risk of financial instruments and the estimated
credit losses (ECL). ADIB management determines the key economic variables that affect the credit risk and credit losses expected
for each credit portfolio by analysing historical data. The economic variables and their impact are different on both Probability of
Default (PD) and Exposure at Default (EAD) and Loss Given Default (LGD) depending on the different financial asset. ADIB seeks

expert opinions regarding such assumptions and estimations, if necessary.
g P

~ Risk departments and credit departments of ADIB make estimates of these economic variables on a quarterly basis, and identify
better estimations for those variables over the next five years. After these five years, ADIB uses method of "Mean Reversion
Approach” in estimating those variables over the remaining life of each financial asset. Consequently, in the long term, those
economic variables head to the level of the currendy estimated averages or the esimated growth averages in the current period

within a periad of 2-5 years.

= In order to derermine the impact of these economic variables on PD "Probability of Default™, "Exposure at Default” EAD and "Loss
Given Default” LGD, ADIB's management conducrs the "Regression Analysis” in arder to understand the historical effects resulting

from those variables on the default rates and the inputs used in calculating EAD and LGD.

~ In addition to basic economic scenarios, ADIB's management makes other possible scenarios, as well as the perceptions related to

each scenario separately.

= ADIB's management conducts these economic seenarios for all important credit products in arder to ensure that all non- linarites

variables are included. These scenarios and their related characteristics are reviewed at the financial position date.

— Lifetime PD is used for both basic and other scenarios where the outcome of multiplying each scenario is made with their respective
probabilities, as well as the supporting indicators and qualitative indicators. Based on the results of this study, an estimate is made
as to whether that financial asset is at the first, second or third stage, on the basis of which it is determined whether the expected
credit loss (ECL) is calculated on a 12-month basis or over the [ifetime of the firancial instrument "Lifetime ECL",

— Expectations and probability of occurrence ate subject to highly uncerain degree as known for any economic expectations, so
actual results may differ significantly from those expecied. ADIB conducts the best estimate of these potential projections and
makes an analytical study of the unrelated and non-simitar factors for the various credit portfolios in order to arrive at appropriate

scentarios for all possible scenarios.
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Financial risk Management-Continued
Variable Economic Assumptions
The following are the key year-end assumptions that have been used to estimare ECL 31 December 2025.
Enterprises' Portfolio
®  Gross domestic product (GDP).
®  Stock Exchange Market Index
Individuals' Portfolio
" Gross domestic product (GDP).

" Private consumption

— Balancing capital expenditures as a percentage of GDP.
The hasic, downside, and upside scenarios were used for all portfolios.

ADIB did not use some future data other than the aforementioned, such as the impact of any regplatory, legislative or political
changes, due to not being considered o have a significant impact, and therefore no adjustment was made to the ECL for these

variables, which was reviewed and monitored to ensure their suitability on a quarterly basis.

Sensitivity Analysis

The main assumptions affecting the expected credit loss provision {ECL) are as follows

Individuals and Institutions Portfolio

The following represent the most important sensitivity analysis used to estimate the expected credit losses as at 31 December 2025:

- Atleast three scenarios are conducted to study future forecasts and to determine their impact on the variables of the expected credit

loss measurement model. These scenarios represent:
- Basic Scenario
- Downside Scenario
- Upside Scenario

- The calculation of the expected credit loss reflects, without any bias, the probable weighted scenario, which is determined based on

the assessment of a range of expected results instead of reliance on the upside and downside scenarios.
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Financial risk Management-Continued
3/1/4Classificarion of loss-related instrumeats measured on the basis of similar groups

Regarding Expected Credit Losses “ECL”, groups are classified on the basis of similar credir risk characteristics, so that risk ac ADIB is
homogenous. While executing this classification, it will be taken into consideration that there is sufficient information to enable ADIB
to classify ADIB with statistical credibility. In the absence of sufficient information, ADIB takes into account complementary internal
/ external reference data. The following are examples of those characteristics and any supplementary data that are used to determine

the dassification:

Individuals’ Financing - Groups are formed as per:

®  The ratio of financing to asset value (for financing to purchase assets);

®  Creditrating;

®  Producttype (such as housing / real estate mortgage purchase, overdraft, credit card, car financing); or

®  Payment type {payment of principal + Profit / Profit only} or the percentage used from the authorized fimit

Corporates’ Financing - Groups are formed as per:
" Industry;

"  Type of guarantees;

®  Credit rating; or

®  Geographical area of exposure
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Financial risk Management-Continued

4/1/4 Amendments to the terms of financing and re-structuring

~ ADIB sometimes adjusts the terms of financing submitted o customers due to commercial re-negotiation or non-performing
financings in order to maximize recovery opportunities. These restructuring activities include arrangements to extend the
repayment period, grace periods, exemption fram payment or some/or of the Profits. Restructuring policies and practices are based
onindicators or criteriathatindicate - in management's assessment - that payment will likely continue. These policies remain under

constant review.

~ ADI8 continues to monitor whether there is a significant increase in credit risk with respect to those assets through the use of

specific models for the adjusted assets.

4/1/5 Risk limit control and mitigation policies
ADIB manages, limits and controls concentrations of credit risk at the level of debtor, groups, industries and countries.

ADIB manages the credit risk it undertakes by placing limits on the amount of risk thar will be accepted at the fevel of each borrower
or groups of borrowers and ar the level of economic activities and geographical sectors. Such risks are monitored on an ongoing basis
and are subject to an annual or frequent review when necessary. Limits at the level of borrower/ bank, product, sector and country

are approved quartesly by the Board of Directors.

The exposure to any borrower including banks is further restricted by sub-limits covering on- and off-the financial position exposures,
and daily delivery risk limits in relation to trading items such as promise-based forward Islamic foreign exchange contracts. Actual

exposures against limits are monitored daily.

Exposure to credit risk is alse managed through regular analysis of the existing and potential borrowers' abiliey 1o meet their

obligations and through adjusting the financing limics as appropriate.
Here are some ways o limit risk:
Guarantees

ADIB applies a range of policies controls to mitigate credit risk. One of these methods is obtaining guarantees against the financed

funds. ADIB establishes guidelines for specific categories of acceptable guarantees.
The principal guarantees types for financing and facilities are:

®  Cash and cash equivalents
- Real estate mortgages.
u Commercial mortgages

®  Financial instruments maorigage, such as debt and equity instruments.

Long-term financing and corporate lending are often secured, while credit facilities for individuals are unsecured. To reduce credit
loss 1o a minimum, ADIB seeks additional guarantees from the concerned parties as soon as impairment indicators are noticed for

any financing or facilities.
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Financial risk Management-Continued

ADIB determines the collaterals held to guarantee assets other than financing and facilities according to the nature of the instrument.
Generally, debt instruments and treasury bills are unsecured except for asset-hacked securities and similar instruments that are

secured by a financial instruments portfolio.

Credit-related commitments

Credit-related commitments represent the unused portion of credit limit authorised to grant financing, guarantees or letters of credit.
ADIB is exposed ro a possible loss of an amount that equals the total unused commitments as for the credit risk resulting fram credit-
related commitments. However, the probable amaunt of loss is less than the unused commitments as most commitments relared to
granting credit represent contingent liabilities to customers maintaining certain credit standards. ADIB monitars the maturity date of

the credit commitments because long-term commioments are of a higher credit risk than short-terrm commitments,
4/1/6 Impairment and provisioning policies

The aforementioned internal rating systems facus more on credit quality planning as of the date financing and investment activides
are recognized. Otherwise, impairment losses that occur at the financial statements date are only recognised for financial reporis
purposes based on objective evidence indicating impairment according to what will be mentioned in this note. Due to the different
methodologies applied, the amounts of incurred credit losses charged to the financial statements are usually l[ower than the estimated

loss amount using the expected loss model used for purposes of the rules the Central Bank of Egypt.

The impairment loss provision included in the financial statements at the end of the year is derived from the four internal ratings.
However, the majarity of the provision is derived from the last rating. The following table shows the percentage of the ite ms within
the financial statements for the period ended 31 December 2025 related to financing, facilities, and related impairment for each of

ADIB's internal assessment categories:

31 December 2025 31 December 2024

Financirsg and Impairment losses Financing and Impairment fosses

Banks' evaluation facilities provision shri provision
Stage 1 95% 35% 93% 7%
Stage2 % 12% 5% 1%
Stage 3 3% 52% % 3%
100% 100% 100% 100%
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The internal rating tools assist the management to determine whether there is evidence of impairment under EAS 47, based on the

following criteria set out by ADIB:

* Significant financial difficulty of the customer or the debtor.

® Breach of the financing agreement conditions such as default.

® [xpected bankruptcy of the customer, entering into a liquidation lawsuit, or restructuring che finance granted to the customer.

® Deterioration of the competitive position of the customer.

® Granting privileges or assignments by ADIB ta the customer due to economic or legal reasons related to the financial difficulties
of the borrower, which are not granted by ADIB in the normal course of business.

¢ impairment of the guarantee.

® Deterioration of creditworthiness.

C1 - Internsl Financial Control FRU



ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

Financial risk Management-Continued

4/1/6 Impairment and provisions policies - continued

ADIB’s policies require reviewing all financial assets that exceed specific materiality at least once a year or mare, when required. The
impairment loss is determined for accounts evaluated on an individual basis by determining case-by-case actual losses at the financial
statements date. These policies are applied on all accounts which have specific marteriality on an individual basis. The valuation
usually includes the existing guarantee, the related enforcements on these guarantees and the expected collections from those
accounts.

A provision is made for impairment losses on the basis of the group of similar assets using the available historical experience, personal

judgment and statistical techniques.
4/1/7General banking risk measurement medel

In addition to ADIB's four internal rating categories described above, the management classifies loans and facilities in the form of
more detailed sub-groups in line with the requirements of the Ceniral Bank of Egypt. The assets exposed to credit risk in these groups
are classified according to detailed rules and conditions that rely heavily on information related to customer's business, financial
position and regularity of payment.

ADIB calculates the provisions required to offset the impairment of assets exposed to credit risk, including credit-related
commitments, on the basis of ratios set by the Central Bank of Egypt. In case of the excess of the provision for impairment fosses
required in accordance with the creditworthiness rules of the Central Bank of Egypt over the provision required to use the expecred
credit losses, such excess in the provision is set aside as a general banking risk reserve within equity to be deducted against retained

earnings by the amount of that excess.

The following is a description of the creditworthiness categeries of the institutions according to the principles for determining the
creditworthiness of customers in accordance with the instructions of the Central Bank of Egypt in this regard and the percentage of

provisions required for the impairment of assets exposed to credit risk:

Rating Internal rating
CBE rating Required provision % Internal rating

description description
1 Low risk Zero 1 Good debrs
2 Moderate risk 1% 1 Good debts
3 Satisfactory risk 1% 1 Good debts
4 Appropriate risk % 1 Good debts
5 Acceptable risk 2% 1 Good debts
6 Marginally acceptable risk 3% 1 Regular waich up
7 Risk needs special atiention 5% 2 Special watch up
8 Substandard 20% 3 Non-performing debts
9 Doubaful 50% 3 Non-performing debis
10 Bad debrs 100% 3 Non-performing debis
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Financial risk Management-Continued

4/1/8 Maximum limit for credit risk before guarantees

31 December 2025

31 December 20248

Balance sheet items exposed to credit risk EGP (imthousands) EGP (inthousands)
Balances with 1] e it ol ry ratic 17,785,445 12,474,932
Due from banks 57,425,430 98,109,464
Financing and facilizies 1o barks & costomers

Facilities to banks 4802479 2.030,727
Retail financing

Debit current aceounes 7,200 a9BSS
Credit cards 19035309 1,276,893
Personal financings 45,951,730 25,769,508
Real gstate financings 456,430 599,717
Corporate financings

Debit current accounes 13,861,890 14084251
Credit cards 746 71
Direcx financings 89,361,597 59,536,054
Syndicated financings 3313838 1,963,357
Less Expeceed Credit Losses (7.351,065) (6,531,7065)
Emancial investmenss

Debrinstrumences at FYOCH 22,185,068 2490373
Debt instruments ac amorticed cost BO,350,465 39040223
Toal 330.024.982 250,253,719
Cradin risk of off balance sheet items

Letters of credix (impore + confirmed axport} 2114 9973.110
Letters of puarantee #:1,394310 31,839,568
Letters of guarancee for suppliers facilities 7,431,436 7.190.358
Bank guarantess 3,208615 4,487,803
Total 66,255,762 53490039

—  The previous table represents the maximum expasure on 31 December 2025, without taking any guarantees into consideration.
For financial position items, the reported amounts depend on the net carrying amount that was presented in the financial

position.

—  Asshown in the previous table, 48.8% of the maximum exposure to credit risk is the result of financing and facilities for banks
and customers, against 41.27% at the end of the comparative year, while investments in financing instruments represent 32.8%

against 17.5% at the end of comparative year.
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Financial risk Management-Continued

4/1/8 Maximum limit for credit risk befare guarantees - continued

The management is confident of its ability to maintain control on an ongoing basis and maintain the minimum credit risk resulting

from the portfolio of financing, facilities and debt instruments based on the following:

94.64% of the portfolio of financing and facilities is classified in the two highest degrees of internal rating compared 10 96.01% at

the end of the comparative year.

92.6% of the financing and facilities pantfolio does nat have past dues or impairment indicators against 90.91% at the end of the

comparative year.

The finances and facilities assessed on a single basis amounted to EGP 4,008 billion compared to EGP 2,230 miflion at the end of

the comparative year.

ADIB applied more conservative selection processes when granting financing and facilities during the financial period on 31

December 2025.

4/1/9 Financing and facilities

The balances of financing and facilities in terms of credit worthiness are as follows:

EGP(in thousends)
31 Decamber 2025 31Decomber N4
Total financing and Totalfinancing and
Fnancisg and Fnancing and
Financing snd facifities for banks Financing and Facilitiesfor banks
facilities for banks faclities for banks
Financing and facili facilitiesto arntomers andcustomers  Faciltes o customers and customers
Suage 147505231 4809318 1523145 95,068 508 1033552 97,102,360
Seagel 1373986 = 3353886 5440725 5 540785
5;‘15:3 4007942 . 4007842 1230172 - 2230172
Total 154,807,160 4509318 159670470 278726 2833552 104,773,257
Less
Expected Cradit Losses {7391063) {6340} (7,357 205} (5,631,706} {2823} (6534331)
Nzt 147476005 4302479 152278574 3,107 280,77 95,130.72%

— During the financial period on 31 December 2025, ADIB's portfolio of financing and facilities increased by 55.17% {31 Drecember

2024: an increase of 53.16%)
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Financial risk Management-Continued

Financing and facilities neither past due nor impaired

Credit worthiness of financing and facilities portfolio that are neither past due nor impaired and that according to internal rating used

by ADIB.
EGP {in thousands)
Retarl
Debit current
. 2o b Credit cards Parsonalfmancings Realestate financings Total
Credirwronttiness as per ADIB internal
rasing
Stage 1 7190 1780572 44552570 453,083 47,193,925
Stage? - 105873 514901 7M0 628,504
Stage - 17194 483858 5427 506,480
Toal 7.290 1,903,639 45,951,730 66430 48,329,009
Impairment loss provision is deduceed - (192,396} {691,353} {16,105} (899,854)
Bookvalue 7.290 171283 570377 450325 4741735
Retad
Debit current
31 December 2024 accounts Crodacards  Pesomalfinaacings Realeste financiops oud
Creditworthiness as per ADIB internal
rating
Suage t o35 1171885 5074246 589,109 26,845,005
Staga2 = 87545 415,282 1315 505,142
Stage3 s 17462 19961 5293 305,736
Total 9855 127,092 57850 589,717 276555973
Impairment lass provision is dedureed - {151,861) (309,137) (10.368) (5m.361)
Bookvalue 9,855 1,125431 25,340,378 569,348 27084612
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Financial risk Management-Continued

EGP {in thousands]
Corporate
Debit cowvent i

31December 2025 accounts p o o 5;:: Ted
Credieworthiness s per ADIB intemal rating

Stage 1 13,550,283 746 B4,509,060 1243217 100311,306
Seage 2 1322 c 2723980 - 1725302
Stage3 2285 - 2128557 137051 3501483
Total 13861890 6 9.361.597 3313438 106,538,071
Impairment loss provision is daducted {41.209) {10} {4572,728) {1477.4%0) (6491.211)
Bookvahse 35657 73 B4,508.869 1.036.648 100,046,860
31 December 2024 ”‘:: Crodicands Dl Francig synﬁn: Toud!
Credirworthineys s per ADIB internal rating

Stage 1 1373872 A 54277251 0762 a3
Stage? WA g 3398467 1255695 4535583
Stage3 4101 . 1860335 c 1524435
Tota! HABL 251 71 59536053 1463357 75,003,732
Impairmant loss provision is deducted (705,136} (3} {4097,500} 1,257,506} (6.060,345)
Bookvaloe 1337415 -] 55,438,553 205,751 69,023,387
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Financial risk Management-Continued

Financing and facilities that are past due but are not impaired

Financing and facilities that are past due but ase not impaired, unless other information is available to the contrary. The financing

and facilities to customers that are past due but are natimpaired and the fair value of their guarantees are as follows:

EGP (in thousands)
Rerail

Debit current
. hper L Credit cands Personalfinancings  Real estate financings Towad
Pastduesupta 30 dlys 7,290 1780572 44952970 453,093 47,193,925
Pastdues mors than 30 w 90 days - 105873 514501 o0 520.6584
Total 7.290 1.886.445 45467871 461,003 47.822.609

Debit curens
T wecommms Creditcards PersonalBnancings Real vgtete financings Total
Pastdues upto 30 days Ba5% 1174885 25074,246 589,109 26,845.055
Pastdues more than 300 90 days - 87,545 415,282 2395 505, 192
Toual 9855 1.259.430 25409,528 551,424 27.350.237

EGP{in thousands)
Corporate

Bebit comrem Syndicated
31 December 25 ACCOUNES i P e, financings o
Pastdues upw 30days 13358.283 746 84,509,060 1943247 100311306
Pastdues more than 30 w 20 days 1322 - 2723880 - 2,705,302
Total 13.258.605 6 $7.233,080 1,943,217 103.036.608

Debi cusrent Syndicared
31 December 2024 accounts Credie cands Disecxfinancings financings Tomat
Paszduesup to 30 days 13738729 71 34277251 207,662 8223713
Past dues mura than 301090 days 281429 - 3398467 1,255,695 4,935,583
Total T4020.150 1 57,675,718 1463357 73,159,296

Upon the initial recognition of financing and facilities, the fair value of the collaterals is assessed based on valuation techniques

commonly used for similar assets. In subsequent periods, fair value is updated at market prices or at similar asset prices.
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Financial risk Management-Continued
Financing and facilities that are subject to impairment solely

® Financing and facilities for customers

The analysis of the total value of the financing and facilities subject to impairment solely is as follows:

EGP (ins thousandsy]

Retail
Dabit curem
c '- l’ :u 1.5 ’ 'P o, 1 ol O P Tod
31 December 2025 accounts
Sol:!yimplirld finandng - 17,194 483859 5427 506,480
Bebht cumarns N e ﬂ oeal
c Personal &manci estate financings T
31 December 2024 accomnts 2 o
Solely impaired financing - 17,462 273981 8,293 205.736
Comporate
Debit casrent Syndicared
Credit cards Dirnce financings Foral
31 December 2025 accounts financings
Solely impaired financing 2185 - 2128557 1370621 3.501.463
Dabit comen Syndicared
Credit cards Dil‘eﬂﬁnml:iny Total
31 December 2028 Sccounts Anancings
Selety impaired financing 64,101 - 1860,335 - 152443
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4/1/10 Transfer between stages for ECL

The analysis of stage movement for financing and facilities is as follows:

£GP in thowsands)
Hieasbe A I December NN
Soge Sl Saged Tod Supe! Sape? Sl Twd
tual TMonth Liketme L¥edime 12Monch Lifetime Lietime
Baance it fanuary KAENS #0 % USSR (LEL E 5% num AR
Tanshred o sage B9 . E Bi . o W (R
Tl v e o eEt) %7l - it (a3t i
Transfaredfom saged 1% 1% (3583} - R i (1417}
I messremm g (anann i kR . | B (1457 Gom ()
Hew il ssts prthased i et nam i . E T 151573 3 . L5
o s e pd gy (s {0 . fom)  owe (R )
Used s ring the e . . (154 (itsm} - - (541 {em)
Balanceof Fnancng and Fackis mes O] w54 amm 1.1 30 Y] b/l
EEP G tomsandy
NDecembes A5 31 December 2N
Soge Sl Saped Tl Sopl Suge? Sare3 Twd
Corpoat ) Lfviime Lieiime 11Mon Lieion Lie e
Balanca /i 48558 L0 RO 1AW i e AL
Tarshmsi o a1 () an L] : (i) i 178
Tanfemdra zm THE L 1% . 164 (150 [
Teanshmedfroensage a5 i (e}
Remesanmemingss 7851 ] b ] (L) i = ma wmm
Frgrexchige vandiom dFeences 507 (m) amg (ums) e bl o6 L
New il asos uchasd g deyesr i 15157 : B B 15150 . AME
Fanca et dissed of pod daimg e year (s anim) : (amm) @ ) E# (M5
R —— : C e () : : e
Balanceof FancingandFackies 313 5N 1 WL RI378 4958 (oL MER
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Financial risk Management-Continued

4/1/10 Transfer between stages for ECL

The analysis of stage movement for Expected Credit losses:

£GP thousamds}
Nrcombes 45 HDecember A4
Sage Sapel Sl Tl Sage! S Sage3 Tod
tead Mok Lizcme Lierme Thonth Lietime Lt
Bty nsl L] X6 M ) LR mn O
o — (7] ™ 3 (5 4 16
Tansiemedfom sage Uk} 7 B 1 (e e
st e} i W =) L n e
— B GRS mm o @M W %% am
NewFinancia zses pachasb o deyer it 1w mw m il 14 s
Financid s dosedf pad g heyer (L) ] () L) ) (87 (875}
Ul g he g s {5 (1347) L
idceof gt etk ns s na " Mo Xy -1 !
B (nthovsnds)
Hheeubalt HDecrmber 6
Sup Sapel o3 T Sage! Sam? Sope3 Tod
Conpoe Tionh [ Lt Mok Liviee Livime
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Tnasleriosxe (5] 1 1= i) o na
Tasshard o sl U wam Gaw 1 (1 74
Tunderdom ] a7 L ]
Remsasrenenupi (g 3] SIS T st B T 19184
Forgn exhangeandzn feces 5B {12ipe) ) (1) 194 373 %0l nam
New Fnanc sses purchase dring e per 166454 L 115106 b 2EHN MIE
Francid s dpeedl pd g heyear iy {reges) {2 (o0 (144 e (e}
U s hrmgche o g {amao) i) fms)
Bnceofrpecd ol s LN WS e W e s L S
53

C1 - Internal Financial Control FRU



ABU DHABIISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

4/1/11 Financing instruments, treasury bills and other government securities

The following table shows the analysis of financing instruments, treasury bills and other government securities according to rating

agencies at the end of the finandial year, based on Standard & Poor's valuation and its equivalent

EGP {in thousands)
HDecember A5 31 December 04
& Treasury Bonds & Treavry Boeds
Treasury il D From Banks Treasury bill Due FromBasks
Delinstrements, treasury bills and other povermment securities Tlerie Subere Istamic Sakok
Add-mAM 673N - . il
Ankt 13554 115499 . . 10357
Lessthan & 17470557 233401 SIRAI07 LB Ha4 73782
Tol TTANSST BELYN S7ASB0 L1 I mer 50100464
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

Financial risk Management-Continued

4/2 Market Risk

ADIB is exposed to market risk represented in fluctuations in fair value or future cash flows arising from changes in market prices. The

market risk arises from the open positions of the Profit rate and the currency, as each is exposed to general and private movements in the

marketand changes in the level of sensitivity to marker rates or prices such as rates of Profit and exchange rates, ADIB separates its exposure

to market risk to trading or non-trading portfolios.

The management of market risk arising from trading or non-trading activities is concentrated in ADIB's risk managernent and is manitored

by two separate teams. Market risk reports are reported to the Risk Committee of the Board of Directors and heads of operating units on a

reguiar basis.

The portfolios of financial investments at fair value through profit or loss include those positions resulting from ADIB's direct dealing with

customers or with the market, while non-trading portfolios arise primarily from managing the Profit rate on assets and liabilities. These

portfolios indude foreign exchange risk and equity instruments arising from financial investments ar amortized cost and financial

investments at fair value through other cemprehensive income.

4/2/1 Market risk measurement techniques

" As part of market risk management, ADIB undertakes various hedging strategies. ADIB also enters into swaps ta match the Profit rate
risk associated with the debt instruments and fixed-rate long-term financing if the fair value option has been applied. The major

measurement techniques used to control market risk are outlined below:

Value at risk

"  ADIBapplies a ‘value at risk’ methodology (VAR) for trading and non-trading portfolios to estimate the market risk on positions held
and the maximum expected losses based on a number of assumptions for various changes in market conditions. The Board sets
separate limits for the value of risk thar may be accepted by ADIB for trading and nan-trading portfolios and are monitored daily by
ADIB's market risk management.

® VAR is a statistical estimation of the expected lasses on the current portfolio resulting from adverse market movements, which
represent the maximum amount ADIB expects to lose using a confidence level of (38%). Therefore, there is a statistical probability of
(2%} thar actual losses could be greater than the VAR estimation. The VAR model assures that the holding period is ten days before
closing the open positions. It is also assumed that the market movement during the holding period will follow the same pattern of
movement that occurred during the previous ten days. ADIB estimates the previous movement based on data for the previous five
years. ADIB applies these histarical changes in rates, prices, indicators, etc, directly to its current positions. This approach is cailed
historical simulation. Actual outcomes are monitored regularly to test the validity of the assumptions and factors used in the VAR
calculation.

®  Theuse of that technique does not prevent the loss to exceed those limits in the case of alarger movement in the market.

" AsVARIs considered a primary part of ADIB's market risk control technique, VAR limits are established by the Assets and Liabilities
Committee regularly for all trading and non-trading rransactions and allocated to business units. Actual VAR are compared to the limits
set by ADIB and reviewed daily by ADIB's risk management. The quality of the VAR model is continuously monitored through
enhanced VAR testing of the rading portfolio and the results of the tests are submitred to the Assets and Liabilities Commitzee.

®  The quality of VAR model is monitored on an ongoing basis by reinforced tests to the results of the VAR of wading portfolio, and the

results of tests are reported to the senior management and Board of Directors,
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT — S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

Financial risk Management-Continued

Stress testing

®  Stress testing provides an indicator of the expected losses that may arise from sharp adverse circumstances. Stress testing is designed
to match the business using standard analysis for specific scenarios. The stress testing carried out by the risk managementinclude risk
factor stress testing where sharp movements are applied to each risk caregory and emerging markets stress tests, as emerging markets
are subject to sharp movements and special stress tests, including possible stress events affecting specific positions or regions, such as
what may arise in a certain region due to applying a free rate on a certain currency. The results of the stress testing are reviewed by the

top management and the Board of Directors.

¥  Siress testing refated to exchange rate

The following table shows the position of the currencies (surplus or deficit) of the items inside and outside the balance sheet

EGP (in thousands)
Maximum expected
loss
Currency Surplus / deficie Deficit Surphes 10%
usD 427949 i 127340 12755
Euro 16,352 - 16582 1658
Searfing Pound 2762 - 2762 275
Swiss Franc 4709 - 4709 471
Japanese Yen (208) (208) - 1)
DOther aunrrencies 16,238 - 15238 1624
Maximum expected foss 1 31 December 2025 16903
Maxi ¥ dioss = 31D ber 2024 15022
4/2/2 VAR summary
Toral value at risk by the type of risk
EGP (in thowsands)
3 December 2025 H Decembes 224
Frecage Hagher Lower Avesage Higher Lorswer
Toralvalue 2t risk according o risk sype
Exchange rares risk £760 05 143 10734 4433 &8
Profitrare risk 87150 316899 NI 18200 40995 4488
Totalvalue as risk 8511 L5 .20 3 5417 4555
Viakoe at risk of the *ocon sk
Exchange races risk %0 HHE 145 18,734 44 -]
Totalvabue 2t ik 5760 3106 145 734 4403 4]
value at sk of 2 gy 2l o rink
Profitrace risk 87150 316399 175 18,200 40995 4468
Totafvakse at risk 715 316,099 ns w20 2095 Lu
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

Financial risk Management-Continued

4/2/4 Profit rate risk
" ADIBis exposed to the effects of fluctuations in the Profit rates prevailing in the marker, which is the risk of cash flows of the Profit rate
represented in fluctuation of future cash flows for a financial instrument due to changes in the Profit rate of the instrument. Fair value
Profit rate risk is the risk that the value of a financial instrument will fluctuate because of changes in market Profit rates. The Profit margin
may increase due to these changes; however, profits may decrease in case unexpected movements arise. The ALCO Commiitiee sets limits

on the level of mismatch of Profit rate repricing that ADIB may maintain, which is monitared daily by ADIB's risk management.

Profit rate structure risk management system
Risk assessment, limits and corrective procedures are underraken by the Asser-Liabiliy Comminee (ALCO) under the chairmanship of
the President of ADIB, the membership of the Executive Directors, the CFQ, Directors of Commercial Departments, the Branch Network
Manager, the Secretary General and the President of the International Transaction Chamber. The Intenatienal Transactions Chamber
implements the necessary procedures determined by the Asser and Liability Committee to correct the gaps through dealing in financial
markets. The Chamber prepares its reports on the development that has occurred and submits them to the Assets and Liabilities Unit and

the Assets and Liabilities Commitee.

Asset-Liability Commitree (ALCO) Duties
-Determination of acceptable lirits for sensitivity analysis purposes
-Reviewing the assumptions used to identify, measure, validate and approve risks.
~Evaluating, madifying and adopting the proposed recommendations for the adjustment of gaps (if any) in line with the previously

approved limits.

ADIBs’ abjective of managing Profit rate risk
ADIB aims to reduce its exposure to the risk structure of the Profit rate to the maximum extent possible, taking into account that the

residual risk value resulting from Profit rates is within the limits of the sensitivity tevel approved by the Assets and Liabilities Committee.
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ABU DHABI ISLAMIC BANK (ADIB) —EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

Financial risk Management-Continued

Profit Rare Sensitivity Analysis

B The foﬂowing is sensitivity analysis on the increase or decrease in the Profit rates in the market, assuming thar there is ne symmetric

movement in the Profit curves with the stability of the financial position.

Sensitivity of netincome expected from Profit

EGP {in thousands)
M December2025 31 December 2024

Profit rate sensibvity analysis Avetage Highes Lower Average Higher Lower
Sensitivity of et expected income from profic

Increzse or decraase 200 basis points 503,255 745,791 14028 790900 928194 568542
Total valee atvisk S35 749,791 144,028 790,900 928,154 58942

ityto d n s

Increase or decrease 200 basis puints 750 1510453 33 37383 44878 207831
Totalvakse at risk 75,1 1518453 BN N3 H#4un 27852

® Changes in Profit rates affect equity in the following ways:

- Rertained earnings: Increase or decrease in netincome from the Profit and the fair value of the financial Pre-Promised Forward Contracts

and included within profit and loss.

Fair value reserve: Increase or decrease in the fair value of financial assets at fair value through ather comprehensive income (before 1

January 2019: available for sale} recognized directly in other comprehensive income.

- Hedging reserve: The increase or decrease in fair value of hedging instruments classified as cash flow hedging.

4/3 Liquidicy risk

Liquidity risk represents difficulty encountering ADIB in meeting its financial commitments when they fall due and replace funds when

they are withdrawn. This may result in failure of the setdement of ADIB's obligations to repay the depositors and fulfil financing

commitments.

" Liquidicy risk management

ADIB’s liquidity management process carried out by ADIB's risk management includes:

- Daily funding is managed by monitosing future cash flows to ensure that all requirements can be met when due. This indudes replacing

funds when they are due or when financing them to customers. ADIB exists in the global financial markets to ensure that this goal is

achieved,

~ Maintaining a portfolio of highly marketable assets that are assumed to be easily liquidated in the event of an unforeseen interruption of

cash flows.

~ Monitoring liquidity ratios in comparison with ADIB's internal requirements and CBE requirements

- Managing concentration and financing maturity.

For monitoring and reporting purposes, cash flows for the following day, week, and month are measured and projected. Such periods are the

key periods for liquidity management. The starting point of calculating these projections is analysing the contractual maturities of financial

liabilities and expected financial assets collections.
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

The Assets and Liabilities Management Committee also monitors the incompatibility between medium-term assets, the level and type of
unused portion of financing commitments, the extent to which Mudaraba -based working capital financing facilities, and the effect of
contingent liabilities such as letters of guarantees and letters of credit.

Financial risk Management-Continued

4/3 Liquidity risk — Continued

® The following table represents the cash flows paid by the bank using the non-derivative financial obligations method. Distributed based

on the remaining period of contractual maturities at the balance sheet date

EGP (inchausands)
Overfmonthto3  MosethanImonth Morethan Tyeartn3

I Upro Tmonrk o . o Momthandyears  Nowprofcbearing Total
Fnancial Anets
Cash and due from banks and CGBE 1301405 - - 17,2565 - - 19034070
Dz fram banks 5018 BT 13BIB - - - AT
Treasury bills 570 59ATR 374116 - . - 17509572
Financings and fariites tabanks - = 4845 456 J 5 . 4885466
Financings and Eacilities cusamers B0 Hmiss 306753 B 1325250 . 150,791,467
Finandial mwestments:
Financialirvestments & FYOCI 1,900 761 pi %] IME2 81128 8135 - BN
Fintancisditrvestraents st amortized cost - - Pz %] 849,007 11264514 .

LI
: bdisrics and - 808153 - -

WS
Other financial assers 5338 B - 15570544 - - BAMIT
Total financial I  matunity M7 BSK2 wnsz LT 55060 - MMM
Dueenbanks kL3 - L3350 - - - S35
Cuswsners deposics 79,718 4 03B 151386238 5118 - 27890601
Suberdinazed financings - 14013 = 2383560 5MI5T2 - 46368
Otherfinanciallibilices i 1508 1% 13108230 - - BA56E
Touadfinancial liabilities as per contractual maturity 55 18106632 B 168,873,028 51015 - AN
Profit re-pricing Gap (Bos26349) BN HATAM (3112338) WATEB - 86800952
3iDecember 024
Tonalfinaacial zvsers 2s per comracrual maaicy HEAMMI 3BIBIA G X 1748775 - TSI
Totalfinancial ksbilities 25 p | mmarciey nas» 1430, 168 BAPTS 129906471 AR - 30022328
Proiee-pricing Gag S L] AR {%0.637.665) (30u87) 3 350009
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

Financial risk Management-Continued
4/4 Capital management

ADIB's objectives behind managing capital include other elements in addition to the equity shown in the statement of financial position are

represented in the following:

® To comply with the legal capital requirements in the Arab Republic of Egypt and ather countries in which ADIB's branches operate.
" To protect ADIB's ability to continue and enable it to continue to generate Profit for shareholders and other parties dealing with ADIB.

® To maintain a strong capital base that supports growth in activity.

Capital adequacy and capital uses are reviewed in accordance with the requirements of the regufatory bady (the Central Bank of Egyptin the
Arab Republic of Egypt or the supervisory bodies in which the foreign branches of ADIB operare) daily through ADIB's management, through
models based on Basel Committee guidelines for banking supervision. The required data are provided to the Central Bank of Egypt on a

quarterly basis.

CBE requires the following from ADIB:

® Retaining EGP 5 Billion as a minimum limit of paid and issued capital.

" Maintaining a ratio between the capital base and the total credit risk, marker and operational risks, and the value of exceeding the
established limits for the 50 largest customers, and the value of exceeding the limits determined for placements with countries is equal to

or more than 10%,
The numerator in capital adequacy comprises the following two tiers:
Tier 1: itis the basic capital, and it consists of paid up capital after deducting the deducting the carrying amount of treasury shares, retained
earnings and reserves resulting from the dividends, except for the general banking risk reserve, less any previously recognised goodwill and
any carried-forward losses.
Tier 2: ltis the subordinated capital, which consists of the equivalent of the expected credit losses of debt instruments and financings and
cantingent fiabilities of stage 1 at no more than 1.25% of the total risk-weighted assers and contingent liabilities, and the subordinated

financing / deposits with more than five yeass’ maturity terms (amontisation of 20% of their value at each of the last five years of marurity).

When calculating the total numerator of capital adequacy criterion, subardinated capital should not exceed the basic capital, and subordinated

financing {deposits) should not exceed half the basic capital.

ADIB has complied with all local capital requirements and in the countries in which its external branches operate during the past twa years.
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separare financial statements

For the year ended 31 December 2025

Financial risk Management-Continued

The following table summarizes the basic and subardinated capital components and capital adequacy ratios.

31 December 2025 31 December 2024

According o Basel 18 EGP {in thosaode} EGP (in thousands)
Capital
Ther 1 afrer disposals
Bawsic going comcarm capieal
Issued and paid up capizal 52,000,000 6,000,000
Reserves 1,24B.062 795,365
Fairvalue reserve 333616 284,547
Retained sarmings 20942 457 15,831,681
Less: The bank's invesonenxs in financial companies (banks or
companies) and insurarice cornpanies {(shares and invescment funds) R Loy
BPeferred Tax {50,435} (196.968)
Incangible assecs (323,033) (44.356)
Total basic going concern capital after disposal 33.811.756 22.438.346
Additional basic capital
Difference between FVY and PV for subordinated fimancing
9,323 23,9350
Total additional basic capital 19.323 2950
Total Tier 1 afver disposal { basic capital) 33.031.08% 22.463.297
Tier 2 after disposals
Equivalenc balance of required provisions againscdebr insrumencs /
financing and credit facilities and contdngent liabilicy classified under
Seage 1 2571472 RO7587%F
Subordinacted fimancing 5565247 TOF3.TO6
45 9% of the increass in fair value over the carrying amounc of
investments irr subsidiaries and associates it e
A5% of ;p-:i.l ressrve 13,179 45,585
Tozad Tier Z afrer disposal B256, 14T 9,212,780
Toral capical base afrer dispo=al 42087230 31676077
Total credit risks 205 748 BBD 156,189,756
Thawvalue of overriditrg che cop 50 clisnts over che prescribad limiss is
weighted by rislcweighes e ] 9,265,436
LCapital requirements for market risks 83776 B4S 530
Capltal reqeriremmenes for ocperating rislcs 10521825 S
Total assers and contingent Habilities weighted by credic. marker. 216.454.581 THE. 043,022
operasional risks
Capital adequacy ratio of tier 1 15.63% 12.21%
19.449% 17.Z21%

Capitad adecgquacy razio

According to the CBE's publication issued on December 9, 2021, itis decided to exempt banks for one year as of the resolution

issuance date from applying the resolution of the CBE's Board of Direcrors dated January 6, 2016 issued under the periodic letter dated

January 1, 2016 regarding the concentration limits of ADIBs” credit portfolios at the largest 50 customers and their associated parties.
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial starements

For the year ended 31 December 2025

Financial risk Management-Continued

4/5 Leverage ratic

®  The Board of Directors of the Central Bank of Egypt {CBE) at its session dated 7 July 2015 issued a resolution approving the supervisory
instructions for the financial leverage, with the banks' commitment to the minimum rate of 3% on a quarterly basis as a binding control
ratio starting from 2019.

In preparation for consideration of she first pillar of Basel (Minimum Capital Adequacy} in order to preserve the strength and integrity of the

Egyptian banking system and to comply with the best international supervisory practices in this regard. The leverage reflects the relationship

between the first tier of capital used in the standard of capital adequacy (after exclusions}), and bank assets (both within and ousside the

financial position) are not weighted by risk weights.

Ratio components:

The numerator components

The numerator consists of tier 1 of capital {after exclusions) that is used in the numerator of capital adequacy standard currendy applied in

accordance with the instructions of the Central Bank of Egypt.

The deneminator elements

The denominator consists of all ADIB's assets on and off-the financial position items according te the financial statements, called “Bank

Exposures” including the following totals:

1- On-the financial position exposure items after deducting Tier 1 exclusions for capital base.
2- Exposures resulting from Pre-Promised Forward Contracts contracts.
3- Exposures resulting from financing securities.
4- Off-the financial position exposures {weighted exchange transactions).
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ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

Financial risk Management-Continued

The following ctable summarizes the leverage ratio:

31 Decamber 2025

=1 December 2024

EGP {in thousamds) EGP (ivs thowsands)
Timr 1 capical afrer disposals {1) 33.831.089 ZZ2. 8563 207
Cash ard duw Frorm CBE 2TFD7 270 19433850
Due from Banls 53,930,895 24,537,740
Treasury btlls and other government securicies
L 17,516,588 B, 1965585
Financial investmenss a= FVYPL 32 20% B50.991
Financial investmeants ax FYOCH EF321. 102 2,308,282
Financial investments at amortizred cost
SE.27BBIS 31, 5564.622
Investments i subsidlaries and aszsociacses
FIASITE 543817
Toral financings and credic facilities to customers
AR O12 553 78132331
Fixed assets [netof impairment loss provision & accumulated
S48 385 FOE918
deprecincian}
Orhear azszecs 150012848 8,225, 129
Deducred amountz from sxposuares (zsome afcer 1 exclosions for
caplical baza) (712.389) A7, 235D
Toral on-balance sheer exposuras tems afrer deducring zier T
Ba0.872.078 262,917,088
disprorsats
Raplacement cose 13.98F 25,3023
Expected fururs valos 24 BT 20,5988
L = L <4 I3l o = Ll
5B EE A5 T
Treasury bills salwwith repurchase commitmens
o o3
Exposure resuiting from securicies financiog
o a=
Tozal on-balance sheer exposures. Pre-promised Islamic contraces
and finencing Rnanciel secorities
SA0. S0, 547 2G2.963, 570
Leceers of credic -lmpore 2,198, 744 1,373,911
Lecters of credit —expore 23 S8 12009
lezcars of guarantes 22093122 15,798,476
leczers of guarancees requesced or guarancesd sxteraal banks
¥ = by 4,583,715 2,227,233
Concsingenc liabilicies for general collaterals for financing facificies and
simtlar collacerals 155076 +62.683
Barb acceprarcs T A0, 436 7. 188080
Total comingen: finbilirias 33.515.603 27 364 403
Capizal commicomancs 330738 Z2B65.0649
Operating lease commitmencs 7TIB8.963 524631
financing commiomencs co climnzs /banis (unuxilized parc) orginal
maturiey period BSB89 208 4,860,880
Total commitments 10.,068.910 5.741.57S
Torel exgrersares off-balance sheex 43.584.513 33,105,977

Toral bal heet and off_balance shees {2)

Ll

393.115.059

296.069.547

Financial leverage razio (1/2)

8.61%

7.59%
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5- Significant accounting estimares and assumptions

A)

B)

ADIB uses estimates and assumnptions that affect the amounts of assets and liabilities disclosed during the nex: fiscal period / year.
Estimates and assumptions are continually evaluated based on historical experience and other factors, including expectations of future

events that are believed to be reasonable under the circumstances and information available.

Estimares:

Information on estimates used in applying accounting policies that have a material impact on the amounts recognized in the financial
statements:

Classification of financial assets: Valuation of the business medel in which the asset shall be retained and evaluated whether
contractual terms of the financial asset shalf result in the generating of cash flows in the form of payment of profit and instalments on the

outstanding balances of those assets.

Uncertainty Related with Assumptions and Estimates:

Uncemainties related with assumptions and estimates of significant risks thar may result in material adjustments in the financial period

ended on 31 December 2025 shall be appeared in the following notes:

- Impairment of financial instruments: An assessment of whether there has been a significantincrease in credit risk on financial assets
since the initial recognition, taking iito account, the impact of future information upon measuring the expected credit losses.

=~ Determination of the fair value of financial instruments: using unobservable inputs upen measuring.

- Measurement of defined benefit liabilities: Key actuarial assumptions.

- Recognition of deferred rax assets: The existence of future taxabie profits thas may be benefited from forward tax losses.
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6- Segment analysis

The activity segments incdude the operations, assets used in the provision of banking services, the management of the risks
surrounding them, and the profit related with this acrivity, which may differ from other activities. The segment analysis of operations
in accordance with the banking business include:

Large, medium and small enterprises

These include the activities of current accounts, depesits, current accounts receivable (Mudaraba), financing and credit facilities, and

financial Pre-Promised Forward Contracts.

Investment
This indludes activities of corparate mergers, investment purchasing, financing of corporate restructuring and financial instruments.

Retail

This includes acrivities of current accounts, savings, deposits, credit cards, personal finance and real estate finance.

Other activities

These include other banking activities as the management of funds and transactiens between activity segments in accordance with
the normal course of business of ADIB; assets and liabilities shall include operating assets and liabilities as presented in ADIB's

financial position.

EGP{in thousands)
Corp ] Resall Other
31 December 2025 activities Total
' dexpenses by acrivity seg
Revenues of acivicy segment 2 466 5,045 508 6,801,709 3603003 22.831.686
Expenses of activity segment {1926134) {151,168) (2344,749) {1,370985) {5.793.035)
Net prafit for the yar before ax 1965352 58543 4456.960 2322018 17050851
Tax (982,200% 1328.217) {1.018,295) (1,488,058) (4814.734)
Net profit for the year 33m.132 4568114 3438111 833,359 1203916
Asyets and labilities by activiey segment
Assars of acxiviny segment. 119815280 HW2226.962 59977059 - 341.818.800
Un-classified assers - - - 2330878 2330878
Total assers 19815200 162226462 58977859 2330878 344100578
Liabilities of activity segment 147,197,591 15,851,433 142306377 - 305445491
Un~classified liabilities - s o 5054554 554,354
Total Kabifickes 147,197,591 15455433 142396377 5054.554 L8955
EGP {in thousands
Corporars Irrvestmer Retall Osher Toral
activitiys

Revanues and expanses by ansiviey segment 31 Decensber 2024

Reveriues of activity segment 35928983 4989712 4630565 1953471 17562847
Expenses of anivity segment (3570350 (59.200) (1,703.726) (175,816) (5509.097)
profit forthe yeas before tax 2350635 4930.507 2906333 17778655 12853755
Tax (690065) {831,657} (585.950) 11,049,060} (3.226.736)

Net profic for dhe year 156059 4.098.865 2,300,983 750.595 8827819
Assers and liabilities by activity segment 31 Decembes 204
Assecs of aceivity segment 83902169 139640061 31205809 - 235, 748059
Un-classified assets - - - 13092684 23,992,684
Tozal avsers 64,942, 19 13950061 31,205829 23092.684 258340, 703
Liabilities of activity seccors 109,496,535 2416717 91,318.050 - 224,583 %4
Un-dlassified liabilites - - - 11,485815 1144815
Vorallinbilieies 189,496,035 2416717 91312058 11454815 236467578
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7- Net Revenues from Funds
31 December 2025 31 December 2025
EGP (in thousands) EGP [in thousands)

Income from Murabaha. Muasharaka, Mudaraba and

other similar income

Financing and facilities

Banks 248276 126917
CUStOIMErs 25309572 18,265,934
Total 25,558,048 18,392,851
Financial investments in debt inscroments at AC and FVOCI? 253603 38992
Deposits and current accounts™® 22,669,192 17.931,766
Total 48,480,843 36,363,609

Cost of deposits and similar costs

Deposits and current accounts:

To banks {525,125} {1,397.411)
To customers {27470613) (19,463,354}
other financings {798,144} {522,005}
Financing financial instruments and sales ransacrions 7y {169)

of financlal inscruments with a repurchase comtmitment
Total {28, 786,889} {(21.382.939)
Net Revenues from Funds 19,693,954 14,580,670

The income from deposits and current accounts with banks includes the return resulting from the Murabaha concluded with alocal
bank, and the returns, profits and losses resulting from financial investments in government debt instruments belong to this bank
according to the investment restricted agency, which requires investing these amounts in government debt instruments within the
limits of the return expected and agreed upon.

In 2020, the Sharia Board of the bank approved this structure, thraugh which Abu Dhabi Islamic Bank - Egypt invests its surplus
liquidity in concluding an international commaodiey murabaha rransaction with a local bank and concluding an investment agency
contract in which the local bank assigns Abu Dhabi Isiamic Bank - Egypz as a restricted agency for investment. In the purchase of
treasury bills and bonds for the benefit of the principal, and therefore, as mentiened, the bank’s return is the profit of international

commadity murabaha and the Profir of the bills and bonds in favor of the contracted local bank.
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8-Net fees and commissions income

31 December 2025 31 December 2024
EGP {in thousands) EGP {in thousands)
Fres and commissions income:
Credit related fees and commissions 2,062,565 1,702,689
Fees of corporate financing 63,493 25524
Cards related fees and commissions 373049 264,849
Custody fees 5,516 1,743
Other fees 1,038,005 556,133
Total 3,542,631 2,550,938
Fees and commissions expenses:
Paid brokerage fees (6,371) (B96)
Miscellaneous banking commission {35581) (25,123)
Crediz cards paid commissions {581,104) (550,697)
Other fees and commissions paid {204 680) (118572)
Tomal {827,736} {695,288)
Met fees and commission income 2,714,895 1,855,650
9-Dividends income
31 December 2025 31 December 2024
EGP (inthousands)  EGP (inthousands)
Equity instrurnents at FVOLE 5,286 3579
Financial investmapts in subsidiaries and associates 488 668
Total 5,774 4,247

10-Net rrading income

31 December 2025

31 December 2024

EGP (inthousands) EGP (inthousands)
Foreign exc o atiors:
Gain from Exdeals 5642241 847833
Gain of lslamic forward contracts revaluation {108B,755) 1,902
Gain / (Loss) of revaluarion of islamic CUrTENCY SWap CONErac {17.060) 10352
Gain of currency option contraces revaluacion 7.766 12513
Total 524192 672,600
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11-Administrative expenses

31 December 2025 31 December 2024
EGP (inthousands)  EGP (inthousands)
Em " cost
Salarias vages and benefirs (1,315,3561) (1,053,696}
Social insurance (75,317) {80,292}
Pension cost
Drefined coneribution plans (43,923) (34.812)
Defined benefit plans (141,201) (128,546)
Depreciation and amortization (162975) (124,906)
Orher administrative expenses (1,472336) (1,000,030}
Toral (3.211,113) (2.402,282)

12-Other operating expenses

31 December 2025

31 December 2024

EGP (in thousands) EGP {(in thousands)
Gain / (Loss) on ranslation of monetary assees and
liabifitivs denominated in foreign currencies other than {169,623) 28,942
those held for rrading or initially desipnated ac FYPL
Gain on sale of ficed assers 72585 10,990
Coscof Programs (379,536) {33B.466)
operating lease axpense (249,265) (177,702)
(Charge) of impairmenc ocher assets (776) (1,078)
Other provisions (275,076) {2B2.056)
Other (expense) {202 098) (1B5,463)
Total {1.203.789) {944.933)

13- Expected credit losses

31 December 2025

31 December 2024

EGP {in thousards) EGP {in thousands)
Financing and facilizies o cussomers {1,435902) {2,136,626)
Financing and Facilities to banks (4.857) (2,981}
Due from Banks 11,644 (f,054)
Firancial invesemeanes ae FWYDCI {1,648) 5,518
Financial inrestmenes at armortized cost (50,459) 29988
Tozal {1.485.262) {2.114.685)
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14-Income tax expense

31December 2025 31 December 2024
EGP (inthousands)  EGP (in thousands)
Currencrax {4,970,340) (3,294,278)
Deaferrad tax 156,106 67,542
Total {(4.814,739) (3.226.736)

Additional information on deferved income tax was presented in Note (31). Taxes on ADIB's profits are different from the value

resulting from the application of tax rates as follows:

Reconciliation to calculate effective tax rate:

31 December 2025 31 December 2024

EGP (inthousands)  EGP{inthousands)
Net profit for the year before tax 17,038651 12,053,755
Applicable tax rate 22.50% 22.50%
Income tax (expenses) based on applied tax rate 3,633,696 2,712,005
Taximpact for
Non-taxable revenues (2436411) {1,203,973)
Mor-deductible rax expenses 1,467,740 900,800
Tax of rreasury bills and bonds and dividends 1549,709 817815
Income tax expenses according to affective tax rate 4,814,734 3,226,736
Effective tax rate 28.26% 26.77%

15-Basic earning per share in net profit for the year

31 Decembey 2025

31 December 2024

EGP (in thousands) EGP [inthousands)
Met profit for the vear 12,223917 B,B827,019
Banking system development fund (121,959) (B8,593)
Employees” profit share 1,219,550} (BB5,920)
Board of directors' remuneration {75.392) (57.672)
Shareholders” profit share T0.802,976 7,794,826
Weighted average of shares
outstanding during the year 580,000 554918
Earmmings Per Share 11.25 14.05
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16- Cash and due from Central Bank of Egypt

31 December2025 31 December 2024
EGP (inthousands) EGP [inthousands)
Cash 1,301,114 1,335,697
Balances with central bankwithin mandatory reserve ratio 17,785,445 12,474,932
Total 19,086,556 13.811.629
Non-Profit bearing balances 19,086,556 13,811,629
Total 19,086,556 13.811.629
17-Due from banks
31 December 2025 31 December 2024
EGP (inthousands) EGP (inthousands)
Currert accouncs 553973 205,651
Placermnencs with other banks 56,88F.044 97926497
Murabaha dus from local banks* 108,590,288 48,013,050
Restricead wakala dus 1o local banks* (108,590, 2BE) (48,043,050)
S7AZSO0NF BE 132,761
(nss) Expected Cradic Losses (9,587} (22,697)
Total 574254930 S8, 1D, 454
Balarices with CB other than mandatory reserve rarioc B.320.711 5522227
Local banks 11,589,274 85,848,754
Murabaha due from local banks™ 108,590,288 48,013,050
Raestrictad wakala due to local banks®™ (108,590, 288) (4B,013,050)
Foreign Banks 7525082 5661,160
(less) Exp d Cradit L (5,587) (22,697}
Total 57.425.430 38, 109,464
MNon-Profic bearing balances $53.973 205,662
Variable profic baaring balances AB.090,211 92,307,996
Fixed profic bearing balances 8. /90.833 5618501
(I=ss} Exp d Credizl {9,587} (22,697)
Total 57425430 a8, 109.464
Due frons banks" Expe o Creadit L
Balance acbaginning ofthe year 22.697 13.243
Nee expected credic loss Juring the year {11,544} 1,084
Foreign exchange rranslacion differences {1,456} 8270
Total 9.587 22,697

*Balances with banks include an amount of 108,590,288 EGP representing Murabaha due from a local bank, offset by restricted

investment agencies due to the same bank for the same amount to invest the restricted agency amount in government debt

instruments, and a set-off has been made berween them due to their fulfilment of the conditions for set-off beoween assets and

liabilities contained in the rules for preparing and photographing The financial staternents issued by the Central Bank of Egypton

December 16.

In 2020, the Sharia Board of the bank approved this structure, threugh which Abu Dhabi Islamic Bank - Egypt invests its surplus

liquidity in conduding an international commadity murabaha transaction with a focal bank and concluding an investment agency

cantract in which the local bank assigns Abu Dhabi Islamic Bank - Egypt as a reswricted agency for investment. In the purchase of
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treasury bills and bonds for the benefit of the principal, and therefore, as mentioned, the bank’s return is the profit of international

commodity murabaha and the Profit of the bills and bonds in favour of the contracted local bank.

18- Financing and facilities to banks (after deducting expected credit losses)

31 December 2025

31 December 2024

EGP (inthousands) EGP (inthousands)

Direct Financng 4,809,319 2033552
less:

Expected creditlosses {5,840} (2.825)
Total (s.840) {z.825)
MN=t 4,802,879 2030.727
Financings and Facilities to banks' Expected Credit Losses movement

Balance acbeginning of the year 2,825 o

Nut expected creditloss during the year 4897 2,481

Forsign exchange translation differences (882) 344
Total 6540 2,825

19- Financing and facilities to customers (After deducting expected credit loss)

31 December 2025

31 Deacember 2024

EGP [in thousands) EGP (in thousamis)

Rucakl

Exebit current accounts 7.200 o855

Credic cards 1,903,630 1,276,893

Parsonal flnlru:ing 45951730 25,769,508

Mortgage Financing 466,430 599,717
Tozad 43,320,000 27655973

Coi -t {3 I SME=

Debit currens accounts 13,551,890 4,084,251

Dirace Financing BS. 361597 59,536,053

Syndicared financing 33131838 1,463,357

Cradiccards TG 70
Toaal 106,538,071 75,083,732
Total financing and facilities to customers 154,567,160 102, 739, M5
Dediacr:

Expecrad Cradic Lossss {7.391,065) {6,631,705)
Toral (7.391.065) (6.631.706)
Net 147 476095 96,107,999
Classified in balance sheet as follow

Conventinnal financing to custonrers (Afcer deducting expreced cradis boss) 0 61,123

Islamnic Financing m customers (After deducing expected credicloss) 147,475,095 96,046,876
Ner T2 476005 96,107,999
Variable-profit bearing balances 79012389 53,485,421
Fixed-profit bearing balances 58,463,706 32622578
Tozal 1474764095 96,107,999

Financing and facilities to = Exp d Crecitl £ MOV INEnt e 31 Bacember 2024
EGP (in thousands)  EGP (in thousands)
Balance at begmning of the year 6,631,706 4,307,221
Ner expacted credic loss during she year 4,239,902 2,195,626
Recovearies from written off loans 24643 46647
Used provisions during the vear {S30.373} {580,3140)
Foreign exchange translacion differences £{194.813) 741,522
Total 7.391.065 6.630. 706
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Financing and facifities for customers — continued

The analysis of movement of the provision for impairment losses for firancings and facilities to custamers classified

according to their types is as follows:

EGP (in thousands
Retail

3 Deceamber N5 m: CovndCarls  Personal rancing 2 Toud
Balznce at beginning of the year ' (32 5] nns w3 571361
Expecsdcrdiclosses dring dheyear 0 o8 N §750 nm
Recoveries fromwrinten off bans 0 4409 26288 0 a7
Used provishons during the year 0 {z7p49) o782) 0 {11547)
Balance:at 31 December 205 ' s L 743 M

Corporate

31 December 425 D': Biectiinancing ?’: Caversd Cardy Total
Balarice atbeginning of the year BB7 AB7SR 1257606 ' G35
Expected rediz bsses during the year (e PG wmm 0 18183
Recoveries fromwricten offloans ] 8346 0 0 1%
Used provisions during the year 1 {14901} 0 0 ()
Forvigre exchange trandation dfferences {13001} (129389 (s 0 (tats)
Bakince 2131 Decembes NI o 4586209 1A% ] sA91211

EGP (in thousands}
Real

1 December 2824 m::ﬂ CoveredCasds  Personal francing :f: Toul
Balance 2t beginning ofthe year ’ B33 572 Wi 6
Expectedcreditosses during the year 0 647 13 1702 &3n
Recovasies from written offloans 0 Uk B 0 9330
Usedprovisions during dheyear 0 {16248) (148119 0 (1)
Balance a3 Decomber 224 ' 15196 S 1078 SH.3%1

Coporare

31December 124 D':::m Directfinancing s;:: Covered Cals Toud
Batance at begimning of e yes Ll 25114 50,70 5 38L1M
Expectadcreditlossas during the year 4751 1me1 5750 ® 207315
Recoveries from wrimen offfoans 0 7 0 a s
Used provisions during che year 0 {150) 0 0 (115808)
Foreigr exchange ranslacion differences AR 65T 1260% 0 msn
Balance t 31 Decessbes X4 7 409758 12574606 0 - e
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20- Financial investments

20/1 Financial investments at fair value through other comprehensive income

31December2025 31 December2024
EGP (inthousands)  EGP (in thowsands)

A) Treasury bonds - at Faic Valse

Listed in stock exchange market 1246241 1607748
Total Treasury bonds 12462411 1,607,748

B) Islamic Sukuk - at Fair Value

Listed in stock change market 4423413 262944
Total Islamic Sukuk 1423413 262,944

C) Government treasusry bills - at Fais Value

Un-Listed in stock exchange market 5,299,244 619,681
Total Government treasury bills 5,299,244 619,681
Detailed T-bills maturities as the following:
Treasury bills Within 91 days to maturigy 30,700 11625
Treasury bills Within 182 days to maturity 192025 5375
Treasury bills Within 273 days to marurity 366,025 o
Treasury bills Within 364 days to maturity 5,611,275 632,025
Total 5,200,025 689,025
Unearned revenues {804, 189) (32,002)
Valuation differences of treasury bills ar Fair Value 3408 2,658
Net 5,299,244 619,681

D) Equity instruments at Fair Value

Un-Listed in stock exchangs market 336,795 309513
Total equity instruments 386,296 399,913
E} Muzual funds certificates at FV

Un-Listad in stock exchange market 47,702 36,501
Total mutual funds cenificates 47,702 36,591
Total financial investments at FVOCI (1) 22,619,066 2,926 877
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20- Financial investments - continued

20/2 Financial investments at amortised cost

31 December2025 31 December 2024
EGP (inthousands)  EGP [in thousands)

A) Government treasury boods

Listed in stock exchange marks: 62,510,460 30,105.418

Less: Expecred Credit Losses (73596} (96,673}
Toralg treasury bond: 62,436,764 30,048,745

B) Islamic Sulask - at AC

Listed in stock exchange markat 5,768,356 1,459,204

(Deduct) Impairment loss provision (31578} (7,691)
Total Islamic Sukuk 5,736.388 1,451,513

B) Government treas bifls

Un-Listed in stock exchange market 12,225,751 7,580,187
Less: Expected CraditLosses {43,438} (39,696)
Total government treasury bills 2177313 7.540,491
Detailed T-bills maturities as the foliowing:
Treasury bills Within 182 days to maturity 450,000 Q9
Treasury bills Within 273 days o matarity 1,875,000 0
Treasury bills Within 354 days to maturity 10,288,735 7682,801
Total 12.613.735 7,682,901
Unearned revenues (3929833 (102.614)
Less: Expectad Credit Losses {43,438) {39,596)
Ner{1) 12,177,313 7,540,491
Repurchase Agreements
Treasury bills sold with repurchase commitment o (522}
Total 0 {522)
Unearned revenues o ()
Mer(2) o {526)
Net (1+2) 12177313 7,539,965
Total finandial ievestmems 2t AC {2) 50,350,465 39,080,223
Total financial imvestmenes (142} 102,969,531 41,967,100
Non-profit bearing balances 433996 435,504
Variable-profit bearing balances 2956916 1,555,142
Fixad-profit bearing balances 99578617 33975454
Total financial srvestments 102,969,531 41.967.100
Debt Instruments Expected Credit Losses movement 31December 2025 31 December 2024
EGP (inthousands) EGP{inthousands)
Balance at the beginning of the year 104,060 79,386
MNet Expected Credic Losses during the year 50,459 (29,588)
Foreign exchange translation differsnces (5.407) 54,662
Total 143.112 104,060
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20- Financial investments - continued

Mutual funds
Sanabel Mutual Fund
An Islamic equity fund, with an independent Sharia body, was launched in December 2006 and aims to create a mechanism
that allows for investors, invest in local and regional markets through moderate risk investment strategies. The fund works to
reduce the risks to which investors are exposed threugh diversification into local short- and medium-term islamic Stocks
Term, Global Depositary Receipts and Regional Shares
The financial investments at fair value through other comprehensive income include ADIB's contribution in Sanabel Mutual
Fund between ADIB and the Arab International Banking Company under the management of Cl Capital company for
managing mutual funds.
The total number of dacuments invested in by ADIB is 25,000 documents at market value of EGP 609.4 at 2.5% of total
number of decuments outstanding to reach total amount of EGP 15,236 thousand as at 31 December 2025 (31 December
2024: EGP 9,912 thousand).
Abu Dhabi Islamic Bank - Egypt Monetary Fund with Accumulative Daily Return {EI-Naharda)
ADIB has established Abu Dhabi Islamic Bank - Egypt Monetary Fund with Accumulative Daily Return (El-Naharda)
compatible with the principles of Islamic Sharia law, as the fund is managed by Beltone for managing investment funds.
The total number of documents invested in by ADIB is 87,165 documents at market value of EGP 372.47 at 3% of the fund's
total number of documents outstanding, so the rotal amount is EGP 32,467 thousand as at 31 December 2025 {31 December
2024; EGP 26,670 thousand).

The following is a summary of the movement of financial investments during the year:

31 December 2025 FVOCH Amortized cost Toral
Balarice atthe beginuing of the year 2926877 39.040,223 41,967,190
Addizions 20955652 523578539 263,334,191
Premium / discour Amortizaton 1,021,807 1,637,850 2.658.947
Dispasals { Sale / redemprion) (192322514) (11,538,227) {203,560, 741)
Translatinn difference of monetary assecs in foreign curvencies (20,409) (1,122,069) {1.242.478)
Changes in fairvalue reserve 57563 o 57.563
Less: impairment loss provision o (45,051) (4s.051)
Balance a1 31 December 2025 22.619.066 30,358.465 102.969.531

31 December 2024 FvocE Amornized cos Total
Balance a1 the begimning of the year 11.696.843 2193392 33.629.964
Additions 33834010 24098194 58.832.204
Pn /di A i 2,851,536 1ABZTTE 4334312
Dispasals { Sale / redemption) (45,783,078) 14,443,649) (60.226.728)
Translation difference of monstary assets in forelgn currencies 194,121 5,086,754 5.200.885
Changes tn fairvalue resere 133,346 o 133,446
Less: imp loss pravisi o {16,283} (16.583)
Balance &t 31 December 2024 2926877 35080273 41,967,100
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20- Financial investments - continued

20/3 Gains from financial investments

31 December 2025 31T December 2024
EGP {(in thousands) EGF (inthousands)

Charge of impairnmenc] of inw rics in
subsidiaries and associares 2,188
“Toral - Z.488

21- Investments in subsidiaries and associates (net)

31 December 2025 31 December 2024
St (in thousands) EGP {in thousands)

Cairo NMarional Company for invesoment FB.FO7 78,797
MNarcional Company for Trading and Development (Encad) 19,207 189,207
Al Holkding, <4930 4,980
AN Capical 11,575 11,575
A Propercies 13 13
ADF Finance 254315 254,315
AD MilcroFinance 122,500 73,500
ADF Consumer Finance 2B 000 196,000
AD Taslheel 9,800 0,800
Tozal 73,187 536,187
Oriznt Takaful Insurance Company - Egypr 20,6000 20,000
Torzal 20,000 20000
Total inanciad in subsidiaries and associares 813,187 666,187
tmpalrment lozses in financial invesoments in {4,994) (3,993}
et Fi Rl 1 £ 1. beidiaries and associates BOB. 193 61193

®  Financial investments in subsidiaries have been determined according to a study carried out by the bank to identify
companies in which the bank has, directly and indirectdy, the ability to control their financial and operational policies.

®  The board of directors of the bank approved in March 2021 the establishment of Abu Dhabi Islamic Microfinance
Company - under establishment, with a paid-up capital of 25 million Egyptian pounds (represented by 2.5 million shares
with a nominal value of 10 Egyptian pounds per share). Additionally, the extraordinary general assembly of Abu Dhabi
Islamic Microfinance Company approved on October 4, 2023, an increase in the issued capital through the issuance of
5,000,000 shares at a value of 50,000,000 pounds, with subscription limited to existing sharehclders at the nominal
value of the share, which is 10 pounds per share.

= On December 2025 Abu Dhabi Islamic bank increase the investment by 49 million £GP in Abu Dhabi Islamic
Microfinance.

®  Based on the decision of the bank's board of directors on July 8, 2021, and the appraval of the Central Bank on July 24,
2021, the procedures for establishing ADI Taskeek Company began. The paid-up capital reached 1@ million pounds in
May 2023, represented by 1 million shares with a nominal value of 10 paunds per share, with the bank’s contribution
reaching 98%.

®  The impairment losses indude the dissolution of financial investments in subsidiaries and associate companies,

amounted by 4,994 thousand Egyptian pounds, primarily as follows:
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-The impairment of ADI Holding for Financial Investments amounted o 4,980 thousand Egyptian pounds according to

the latest fair value study.

®  OnMarch 24, 2024, the ordinary general assembly of ADIB investment company was held to discuss the liquidation of

the company's assets and the distribution of deposited balances and their returns to the sharehofders.

®  On September 2025 Abu Dhabi Isfamic bank increase the investment by 98 million EGP in Abu Dhabi Islamic Consumer

finance.

ADIB's shareholding in subsidiaries and associates is as follows Based on the Latest Audited

Financial Statements,

EGP finthousands)
Coumry Compuny's azsers Company’s Compary's Compary's % Ownenbip
31December 2025 Tabiliries (witlout revenues profics/{losses)
(equiey
Contribetion i sibsidiasies
Cairs Nasional Company for bvesement o 15828 5590 5292 612 7%
Nazisnal Company for Tradiesg and Developmant (Entad) g 51 mm 2073 51083 20.00%
ADI balding comparry o 5938 346348 o 03344) e
ADI Capieal Eg 4280 4148 437 4318} %
ADIPragerzines Egypt 15300 74567 1981 72 5.00%
ADAFinance Egpe LTI 2002204 5681 164365 .20
ADIB MicreFinance Egypt X8357 251958 47555 (19589} 900%
ADIB Consurner Finance Eppt 574871 74131 82451 (43550 8.00%
ADH Taskeek Epmt 14224 855 1572 139 98.00%
Camribwinn in associmes
Oriene Takahul surance Company - Egype Egrpe 6734363 3481024 1547200 HI5M 2000%
Toul WM 6585,748 2.080.762 [ A
Courery Cooypamy'samers  Cougany's Compazy's Company's  %Owrarhip
31 Decembes 2824 Bahifiries {wish ity {loxses)
Lanuits.
Contribotion in subnidiasies
Caire Naional Compiny For | Eopt 111302 1501 5530 1377 64.75%
Nional Compary for Trading and Developmann (Emad) Egrpe #5512 19314 7454 ST 4000%
ADI halding comparry Egypr 4496 303,159 ] (26,773) 52.60%
ADICapieal Egype 72361 1203 w6 804 288%
AD Praparies Eypi 26566 30085 2573 1425 5.00%
AD| Finance E’F LIG48TS 181 165517 95553 99.20%
ADIE MicreFinance Egym 114314 4817 19225 (5715} 58.00%
ADIE Conwymar Finance Egym 76 BE0H ¥m (£5338) 98 D0
AD!Faskuak Egypt 12299 4 1555 1,487 $6.00%
Comrbunion in 2ssociates
Orient Taladul Insuranes Coctsparty - Egype Egypt 7,2583816 4976818 1223676 831512 20.00%
Toead W67 TARIAT 1531.3% €72932
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22- Intangible Assets (net of accumulated amortization)

31 December 2025 31 Dacember 2024
EGP (inthousands) EGP {inthousands)

Netbookvalue axche beginning of che yaar 17,051 25,570

Additions 20550 5265

Amporrization for the year (14,9433) (14,784}

Net book value axthe end of the year 22657 17051
23- Other assets

31 December 2025 31 December 2024
EGP (inthousands) EGP (inthousands)

Accrued revetricins S5020498% 2,307 560
prepabi expenses 1,184.928 1,153,945
Advance payments for purchase of fixed assecs 7FB8FSNE 611,809
Assmts revetted to che banlk in secclement of debes (MNae

ofimpairment losses) PN =o8e
Deposits and cuscodies 21,733 T4,515
Due from related parcies 292,834 147,040
Accounts under sectlement with comrespondanes 253,501 510,795
Other debic balances 187062 472, 71D
Tozal 10.2954.451 5,220 857
Prowvision for impainmentc of other assecs (5.492) (1. 715}
Met other assets 10.288.959 5.216. 7531

82
C1 - Internal Financial Control FRU




ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements

For the year ended 31 December 2025

24- Fixed assets (net of accumulated depreciation)

EGP (in dhausands)
LmdshPrewises  Mackinerpk  Renovatons  Othervans Toud
HDecember 25 Equipenens
Cost 24053 1285 izl g 1105858 1950
Accumulated Depreciation {5700z} (12007 {f74156) {81058) {1953884)
et Book Valee 0 m ma v ey
Nt Book Value atthe beginning of e year 115 45 agn 5% B4
Additions =2 LY 6502 A7 e
Depraciation charge fortheyess EE) (602) (22560 f10a071) (14800}
NetBaok Value H ™ mN 295,209 ML
EGP{in thousands
LindshPumises  Mackieyk  Rencvaions  Otherdmers Taal
HDecember K4 —
(ot 161238 e’ naTe 10R%7 122798
Accumulated Depreciaton (B4 {695} (0745) () (B4555)
NetBaok Value 75 472 ko) % a0l
NetBackValueatche beginningol theyeas 1088 07 mss X672 o
Additions 1 1] 14837 132040 1678
Disposals T (15) 0 (7078} (73}
Dapeciaion hage o sheyear {588) (1) (17151) (36512} (t17)
Disposas' Aecomulaeed Daprcistion i " o %2 7250
NetBook Vakue 1/ 1] £752 muB 5% a0t
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25- Due vo banks

31 December 2025 31 December 2028
EGP (in thousands) EGP (in thousands)

Currenc Accounis 1,154,637 754,990
Deposits 4.767,120 14082347
Total 5,921,757 14,637,337
Local Banks 2,598 2542157
Foreign Banks 5919159 12,295,220
Total 2N TST 14,837,337
Non-profit bearing balances 1.,154.637 754,990
Variable profit bearing balances 4,767,120 14,082,347
Tozal 5.921.757 14837337
26- Customers' deposits
31December2025 31 December 2024
EGP (in thousands)  EGP (in thousands)
Demand deposits 95,506,529 61,698,942
Time and call deposits 82,547,908 72419772
Saving and deposit certificares 64,101,661 42425063
Saving deposits 31,995,770 20,580,968
Other deposits 3551316 3,157,758
Tozal 278,093,184 200,282,503
Corporate deposits 143,520,240 113,477,714
Retail deposits 134572944 86,804,789
Total 276,093,184 200,282,503
MNon-profitbearing balances 2B,740.457 20,794,966
Variable profit bearing balances 7293337 0
Fixed profit bearing balances 242055390 179,487,537
Total 278,093,184 200,282,503
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27- Promise-based forward/Swap exchange contracts

Currency forwards contracts represent commitments to purchase foreign and domestic currency, including undelivered spat
wansactions. Future foreign currency exchange contracts and/or Profit rates are contractual obligations to receive or pay a net
amount based on changes in currency rates, Profit rates and/or ro buy or sell foreign currency or a financial instrument on a
future date at a specified price, established in an active finandial market.

Credit risk at ADIB is considered low. Forward Profit rate agreements represent future exchange rate contracts negotiated on a
case-by-case basis. These agreements require financial sewfernents on a future date for the difference between the contractual
Profit rate and the Profit rate prevailing in the marker on the basis of an agreed contractual amount/ nominal value.

EGP {inthousands)
31 December 2025
/ Contractual
Axcats Liabilities
nominal amount
Promise-based forward exchange contraces 717103 138681 -
Promise-based Swap exchanpe contraces 757,768 - 140,892
Tozal 1474871 13.981 140,892
31 December 2024
J Contractual
Assers Liabilities
nominal amount
Promise-based forward exchange contraces 717,103 25,402 -
Promise-based Swap exchange contraces 757,768 - 13,710
Total 1474871 25402 14,710
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28- subordinated financing
31December2025 31 Dacembes 2024
EGF(inthousands) EGP (in thousands)

Subordinared Financing at reduced cost® 1,710055 1,777,365
Subordinated Financing with coupon™ 7004091 7,469,491
Total 5,714,146 9,246,856

Subordinated Financing reduced cost®

Balance at the beginning of the financial yaar 1777365 1,052617

Subordinated financing cost using effective interest rate method 4457F 43,156

Foreign currency wranslation differences {111,881} 681,592
Total 1.710.055 1,777,365

*Subordinated Financing with no coupon
The subordinated financing without Profit represents an amount of 39 million US dollars granted by the Abu Dhabi Islamic Bank,

the UAE, under a framework agreement for the agency with investment for a period of 6 years, starting from December 27,2012,
and in 2016 a supplementary agreement was concluded for the support financing contract by extending the term of the conmract
1o end on December 27, 2023 On March 30, 2022, another supplementary agreement was concfuded for the support financing
contract, by extending the contract term to end on March 29, 2029 instead of December 27, 2023. The bank recorded the
supporting financing at the current value using a discount rate of 3.25%, and these supplementary agreements resulted in the
loading of equity net The amount of 12,465 thousand Egyptian pounds, which represents the difference between the nominal
value and the present value of the financing ar the date of the term extension agreement.

This agreemenr also resulted in an expected profit for the agent of 6.25% of the investment amount.

*Subgrdinated Financing with coupon

Abu Dhabi Islamic Bank - UAE

**0n 29 December 2016 the bank was granted an additional subordinated financing of USD 9mn from Abu Dhabi Islamic Bank-
UAE under Wakala investment agreement for 7 years starting from 29 December 2016 with a profitrate equals to 6.5% from the

investment armount, which is not significantly different from the market discount rate.

**0n 28 March 2019, the bank was granted an additional subordinated finanding of UiSD 30mn from Abu Dhabi Islamic Bank-
UAE under Wakala investment agreement for 7 years starting from 28 March 2019 with a profit rate equals 9.88% from the
investment amount, which is not significantly different from the marker discount rate.

** On December 17, 2024, the bank obrained an additional supportive financing of 66.925 million US dollars from Abu Dhabi
Islamic Bank UAE under the agreement that the investment period will be 7 years, and the expected profit for the client will be
{three-month SOFR + 3%}, provided that the SOFR is updated every three months.

International Finance Corporation

**0n 07 July 2023 the bank was granted an additional subordinared financing of USD 50mn from International Finance
Corporation under Murabaha agreement for 5 years starting from 07 July 2023 with a profit rate equals to 9.433% from the

investment amount, which is not significantly different from the market discount rate.
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29- Ocher liabilities

31 December 2025 31 December 2024
EGP (inthousands) EGP {inthousands)

Accrued revenues 1023526 1,329,583

Accrued expenses 1,313,083 933,486

Other Credit Balances 8,865,842 5,305,479

Total 11,202,551 7.568,548
30- Ocher provisions

EGP (in thousands

Provisions ik Tax Proviss Provision for Toal
Potential Claims Contingent
31Decamber 2025 Liabifties
Balance at begnming of the yeas 5558 46.908 1420629 1.536.487
Charged during thayear 3996 0 272971 276319
Provistons ne longer required {1543) o 0 (1803)
Used provision during thayear (1,490} (922} 0 {2412}
Foreign axchange wanslazion diFf o 1] (16,192} {16.184)
Balznce 2t 31 December 2025 BT 45.985 1677356 1,792,957
Provisionsfor Tax Provisi Provision fo Toeal
Porential Clawes Contingert
F1 December 2024 Liabificies
Balinice at beginning of the year GBE46 2% 952043 1063315
Charged during theysar 318 20650 601,015 S2AA28
Provisionsna longar required 4349 0 (342338) {32.772)
Used pravision during cheyear [2425) (15,368) o (15,793}
Forign exchange ranslasion differances 0 1] 209,008 209,509
Balance at 31 Decesmber 2024 68958 46:908 1420629 1536487
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31- Deferred tax Assets

Deferred tax was calculated on all temporary tax differences using the liabilities method and using the effective tax rate for the

current financial year.

Deferred tax assets and liabiliries can be offset when thereisa legal reason to offset berween the current taxes on assets versus the

current tax on liabilities, in addition, when the deferred tax is following the same tax authority.

ADIB reassesses the position of deferred tax assets unrecognized at each date of the financial position and recognizes the deferred
tax assets that were not previously recognized to the extent thatit becomes probable in the future thar there will be a tax prafit that

allows the absorption of the value of the deferred tax asset.

Deferred tax assets and liabilities balances
Deferred Tax Assers Defered Tax Liahilisias
31December2025  31December2024  31December2025 31 December 2024
EGP (i theusands}  EGP (in th ds) EGP{mth ds)  EGP (indh ds)

Fixed Assets Depraciation - - (B4.518) (83,178}
Provisions (ather than pravisioe for loansimpairmentbss ) 501845 418372 - s
Diffe of changesin faic valie for fi al i s at FVOO - - (95348) {82,395}
Pmofitin suspertse HiB 15,456 - -
Other - = - (66,270)
Toual Deferred Tax Avsets / {Liabilities) 523014 431,038 (179,866) (231.844)
NetDeferred Tax Asvers / (Liabilities) 343148 199,954

Mavement of deferred rax avsers and Habilisies:

Deferred Tax Assers Dafesved Tax Liahiditins
31December2025 31 December 028 31December2025 31 Decernber 2024
EGP {inth ds) EGP({inth ds) EGP{inth dx) EGP{inthousaads)
Balanen axtha baginning of the yaar 431838 05SMI {231845) (140514)
Addivons 91175 126819 =
Disposals - - 51578 91201)
Totalbalance at the end of the year s34 431838 {179,867) (231,845)

Deferred tax assets (liabilities) balances recognized directly within equity

31December2025  31December 2024
EGP (inthousands) EGP (inthousands)

Differences of changes in fair value for financial

investments at FVOCI (95,348) (B2,396)

Total reserves at the end of the yaer (95.348) (82,396)
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32- Capital

32/1- Authorised capital
®  Authorized capital of EGP 20 billion {December 31, 2024: EGP 10 biflian).
32/2-  Issued and paid up capital
®  Theissued and paid-up capiral amounted to EGP 12 billion (represented by 1,200 million shares with a par value of EGP 10 per
share) (December 31, 2024: EGP 6 billion).

31 December 15 31 December 04
Sharebohdereas NumberofShares  NewimalVahwe  ContibutinRato  NumberofShares  Nowmal Valee Contribation Rat
Kb Db i Bark AN CMNm aIn MUK G I
Eniatasntermationsl bvestaent . EUED N RSO0 BGANON %
Respond Imvesmes L FUE - h R G U T %
Toud WM e A% QM AN ns

33- Reserves

3% December 2025 31 Dexcember 2028
EGP (in thousands) EGP (i thousands)

Legal Reswrve 18,738 477832
Ganweral Reserve 54955 54,935
Spacial Reserve 17,165 17,165
Capital Reserve S7. 194 46,30
General Risk Reserve 158088 158,088
Fatr value ressrve 331.281 ZB5.091
Total cesenees at the end of the year 1.537.431 1.039.545

Reserves movements are as follows:

33/1- FairValue Reserve

31December2025 31 December 2024
EGP (inthousands) EGP (inthousands)

Balance atche beginning of the year 285091 178049

Net change in fairvalue of equity instruments during the year 3273 99,318

Netchange in fairvalue of debt inserurtents at FvOCH 54390 34,028

Expected credit losses for debt instrument ae FYOCE 1578 5518

Deferred income tax recognized during the year (12951) (31922)

Total 331,281 285091
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33/2- Capital Reserve

31 December2025 31 December 2024
EGP {inthousands) EGP (inthousands)

Balance at the heginningnftheyear 46,304 4748
Transferred (o) retained eaming 10830 41556
Toral 57,194 46,304

33/3- Special Reserve

31 December2025 31 December 2024
EGP (inthousands) EGP (inthousands)

Adjustments resulting from the effectof change in

the measurement policy of AFS financial

investments for previous years 17,165 17,165
Total 17165 17,165
Balance atthe beginning of the year 17,165 17,165
Tozal 17,165 17,165

34~ Retained earnings

31 December 2025 31 December 2024
EGP (inthousands} EGP (inthousands)

Balance at the beginning of the year 45,308,370 B230,722
Met profic for the year 12,223917 8827019
Transferred to Legal Reserve (140, 806) {222.451)
Transfarred to capical Reserve {10,890) (41,556)
Employee's profic share (BB5,029) (448 482)
Benefits to the board of directors (57.671} (35,190)

Transferred to banl’s development and suppore

reserne (BB,593) (34,848}
Shareholders discribucions (free shares} (6,000,000) (1,000,000}
Amortization of subordinaced financin B Cost u sin B

44571 43,156
effecrive interese rate
Toaal 20,002,969 15,308 370
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35- Cash and cash equivalents
31 December 2025 31 December 2024
EGP (inthousands) EGP {inthousands)
Cash and Due from CBE 1301112 1,336,698
Due from bankswith less than 3 months maturiey™ 46797642 78,733,187
Treasury bills of 91 days maruricy 30,700 11,625
Total 48,129.454 50,081,510

36- Contingent liabilities and commitments

36/1- Liabilities of LGs, LCs and other commitments

31 December 2025

31 December 2024

EGP (inthousands) EGP (in thousands)
Lexters of Cradit (impore/ =xport) 41,211,401 9,973,110
Leteers of puarantee 44394310 31,839,568
Acceptance Latter 7441436 7190358
Financial puarantees 3,208,615 4,487,803
Total 66,255,762 53.490.839

36/2- Commitments for operating leases and capital commitments

EGP (in chousands)

essthanandupto1 Morethan 1yeard - .
More S ymars LI
31 December 2025 ear fessthan Syears
Op irtg lease 193,839 358,663 155462 748.964
ita! commitments Iting froen purchase of
Capl =nts resulting put e 3 i
Fixed assers 330.738
fessthanand upto 1 Morethan 1year &
More than 5 years Total
31 Decemnber 2024 year lessthan 5years 2!
Opsradng lease commizmsnes 158,407 320606 115618 594,631
ttal commizments resulting from parchass of
Cap 1 pu o _ R
fixed as=ats 286,064
Cagpicat commitmants resulcing from capical 158,025 - - 158.025
increase in one of the subsidiaries
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37- Transactions with related parties
37/1- Transactions with selated parties’ balances included during the year are as follows:

H Db 55 31 December 2124

RebaionshipNatwe AccouatNatase Transaction Nztore EGH {inthwersans) EGP (i theusands)
Major Shareholders Assats Due frombanks 501393 2908
Major Sharshalders Assats Other Assess 11713 859
Miajor Shursholders Lihilities Subordinated financing £,330586 574G
Major Shareholders Liahilisins Duewhanis 209465 253
Major Shareholders Liabiiies Managemantfees 1m0 w86
Mijor Sharshubders Lishlties OrherLiatalties pi5%77) L1815
MajorSharsholdars Shanholdersequy  Difarence betwen facevabus and presentvalueforsubordinared fnancing 15313 U8
Subrsdhaties Companies Assers Oherdssers 165050 §545
Subsidiaries Companies Liablises provision for impairment of other assets 542 416
Subsidiaries Comparies Assecs Financing and Facilities o customers 954,497 0871
Subsidiarias Companies Agsats Expocted CrnditLusses 4m Ty
Subsibiaries Companies Liabiliies Customers deposits bixf 73 s
Assiciares Companies Lisbilities Cusmmers degasics 529463 W15

37/2- Transactions with related parties’ balances included during the year are as follows:

31 December W25 1 Decamber N4

RebationshipNatuse AccountNange Transaction Nature EGP (intheusands) £GP (intheusands)
MaorShareholders Revanues Incorne from Murshaha, Musharaka, Mudaraba and other sk incomme 0 -
Majoc Sharzholders Experises Costof subordinated financing atreduced cost using ER method [n77) g
MajorSharsholders Expenses Costofsubordinated runcingwith coupon (124754 (13094
Major Sharsholders Expenses Cost of damosits and rument accounts paid vo banks 130000 (553789)
Subsidiaries Companies Revenass Other operating income 15 s
Subsidiaries Companies Revermes income froes Murabzha, Musharaks, Mudarzba given e cusmers B34 %7
Subsidiaries Companies Expanses Coseof depasics given to customens {57636 {17517}
Subsidaries Compiries Expenses Fees and commiissions expenses 0 o
Subsidivies Comgaries Expenses Expected Credis Losses Charge/(Release) mam) 1325
Asseciaas Companias Expenses Costofdeposit iven t customers {57709) 0

*The wages, salaries and benefits in kind on 31 December 2025 include an amount of EGP 95,250 thousand, which represents the
total amount of the twenty largest employees who earn bonuses, salaries, and benefits in ADIB altogether.
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38- Retirement benefits obligations
Liabilities recognised in the statement of financial pasition:

Amounts recognised in the statement of income:

Unrealized actuarial losses are amortized over the remaining average wosking years, and the amortization for the year

amounted to EGP 83,707 million.

The main assumptions used by ADIB are as follows:

31 December 2025

3T December 2024

Liabilitia® recognired in statement of financial positicr: EGP (in thousands) EGP (in thousands)
post-retirgment medical benefits 453,161 365,454
Fotal 253 161 369458
Existiveg balances in balance shest comprise:
Prasentvalus For non financed lHabilizies S0 364 SZ29.076
Actuarial [osses not recognized (148,203) (159.622)
Liabiaies ir batl e 453,761 369,454
Movemant of labilities duving vhe year iy as follows
Estimatwd obligarion acche beginning of year 528076 500890
Costof currenc service 2,335 2166
Cost of income 113,381 106,545
Acruartal iosses / (Gains} 17,707) (34,175}
Bansfirs paid (25.722) (16,4513
Ex d obligaians during the year 601,364 S29.076
Balarce shewt sattiesent
Liabilities [ ) 1o bal. L] 369,454 287359
Calculazion of racognized peosion in profics or losses in che financlal year 141,201 128,546
Paid bane fic directhy by the company in financlal year (S57.951) (45,451)
Limbilivien { )in bal & I d of ywar 453,161 309454

Amounts recognized in income statements

31 December 2025
EGP {in thousands)

31 Decembaear 2023
EGP (in thousands)

Retirement benefic

posc-retirernent medical ben afizs (141,201) (12B,536)}
Foral £941.201) {128,546}
Amounts recognized in income starements comprise:

Cost of current service 1349, 20% 128,546
Cost of sarfy retirement recognized in profit ar foss 141,201 128,549

The main sctuarial assumptions used by the bank are as follows:

3% December 2025
EGP {in thousanads)

=1 Decamber 2024
EGP {im thoosands)

Aores. assaamprions for defin
Discount on madical benefics post recirement race
Increase of compensation race

Imflacion rate

benefirs obligasions

17.25%
12.30%

23.35%
16.00%
26.53%

93

C1 - Internal Financial Control FRU




ABU DHABI ISLAMIC BANK (ADIB) — EGYPT —S.A.E

Notes to the separate financial statements
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38- Retirement benefits obligations - continued

38/1 Savings Insurance Fund for Employees
On 1|uly 20113, ADIB established the Private Social Security Fund (the Fund) under Law No. 54 of 1975, regarding "The Privare

Insurance Funds Law and its Executive Regulations”. ADIB registered the Fund on 14 January 2014 under registration number with
the Finandcial Regularory Authority (FRA) (884). The Fund started as of 1 April 2014. The provisions of this Fund and its

amendments shall apply to all employees of the main office of ADIB and its branches in the Arab Republic of Egypt.

ADIB is obliged 1o pay the due conuibutions to the Fund for each month as calculated in accordance with the Fund's Regulations
and its Amendments. The Fund is generally financed through monthly contributions and some other resources specified in the
Fund's Regulations.

Insurance benefits are paid in the case of termination of service due ro the member reaching the age of retirement, death,
permanent disability or permanent partial disability that terminates the service. In the event that the term of membership is less
than (3) three years, the member of the Fund will be paid the final balance of his account corresponding to the contributions paid by

him to the Fund on the date of termination of service or membership.

The approval of FRA has been taken to start investing the employees’ monthly contributions and depositing them in the investment

account of the Fund Manager.

38/2 System of defined benefits for the medical care of the senior employees during the period of service and after
retirement

ADIB has a defined benefit system for medical care for senior employees during the period of service and after retirement. ADIB has

assigned an independent actuarial expert to estimate the liabilities arising from the above-mentioned medical care system using the
projected unit credit method in calcularting liabitities.

The mostimportant assumptions used by the actuarial expert are as follow: -

- Martality Rate Based on British table A67-70ULT for death rates

- The rate of inflation of medical care costs 26.53%.

- Profit rate used as a basis for deduction 23.35%.

- (Projected Unit Credit Methad) is used in the calculation of liabilities.
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39- Tax position
Tax on Corporate Profits

Years 2018 /2019

®  Examination and settlement have been completed.

Year 2020/ 2021

®  No claims have been Filed to the Bank and tax inspection is under processing through the electronic tax inspection system,
all required documents were submitted through the Egyptian tax authority efectronic portal .

Year 2022 /2024

® No claims have been Filed te the Bank and did not receive an examination form, meanwhile the bank is submitting Tax
Declaration on time.

Salaries tax

Period from commencement of activity uneil 2020

®  The taxinspection for that period was completed and all due taxes and late fees penalties were paid.

Years 2021/ 2022

® The tax inspection for thar period was completed, the bank was required to settle tax principal amounts only under the
systemn, no claims were made for late fees as law No.16 of 2020 was applied, the bank was requested to pay the remaining
balances after reconciliation and to date, no claims for penalties have been made on the system.

Years 2023 / 2024

" The bank was not notified to submit examination documents, monthly settlements were uploaded regularly through the
unified wage and salary standards systern website and quarterly and annual settlement forms were uploaded on the system
in accordance with legal deadline.

Years 2025

" Monthly settlements were uploaded regularly on time through the unified wage and salavy standards system website, and

annual settlement and farm 4 salaries for 34,2025 are currently being uploaded.

Stamp duty
Years Until 2022

. Examination and settlement have been completed
The period 1/1/2023 to 31/12/2024
] The bank regularly submits stamp duty tax returns and pays relative starnp duty and additional fees , no examination

notification has been issued on date .

Sales tax (VA
Years Until 2015
. Examinarion, linking, and payment of sales tax have been completed from the beginning of registration until the year 2015.
Years 2016/ 2020
] Notification of the inspection has been issued, and follow-up is in progress with the Major Financiers Centre for processing

the examination,
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Years 2021 /2024
. Notification of the inspection has been issued, the required documents were prepared and submitted with the Major

Financiers Centre for processing the examination.

Real Estate tax
®  Real estate tax on buildings owrred by ADIBis paid each year periodically and all due taxes were paid till 2025.

40- Major events

Economic factors

®  Monetary Policy Committee (MPC) of the Central Bank of Egypt (CBE} decided to cut the CBE's overnight deposit rate,
overnight fending rate and the rate of the main operation by 725 basis points to 20%, 21% and 20.50% respectively.

The commiccee also decided to cut the Credit / discount rate by 725 basis paints to 20.50%.

®  On 10 October 2025 Standard & Poor’s Ratings raised Egypt's credit rating fram "B-" to "B” with a stable outlook.

®  On 10 October 2025 Fitch Ratings maintaining Egypt's credit “B” with a stable outlook.
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